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Independent Auditors’ Report
To the shareholders of BANGLADESH LAMPS LIMITED

Report on the Audit of the Financial Statements.

Opinion

We have audited the financial statements of BANGLADESH LAMPS LIMITED (the “Company”)
which comprise the Statement of Financial Position as at 30 June 2021, and Statement of Profit
or Loss & Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements of the company gives a true and fair
view, in all material respects, of the financial position of the company as at 30 June 2021, and
its financial profit or loss & other Comprehensive income and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRS), the Companies
Act 1994, the Securities and Exchange Rules 1987 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA code) together with the ethical requirements that
are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled our
other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statement of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide opinion on these matters.
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Risk

Our response to the risk

Revenue Recognition

Revenue recognition has significant and
wide influence on financial statements.
Revenue is recognized when the amounts
and the related costs are reliably measured,
and the performance obligation is complete
through passing of control to the customers.
Revenue from the sale of goods is
recognized at the time when the goods are
transferred to the buyer the significant risks
and rewards of ownership of the goods &
the sales price is determined considering
the effect of rebate of rebates, discounts &
incentives.

We identified revenue recognition as a key
audit matter because revenue is one of the
key performance indicators of the Company
and therefore there is an inherent risk of
manipulation of the timing of recognition of
revenue by management to meet specific
targets or expectations.

We focused on the proper cut-off of sales to
the Company's customers There is a risk of
differences between the timing of invoicing
of products and the dispatch of the products.

Our procedures included the following to
assess this risk:

» We assessed the appropriateness of
revenue recognition accounting policy
in line with IFRS 15 Revenue from
contracts with customers,

Performed walkthroughs to
understand the adequacy and the
design of the revenue cycle,

Tested the internal control over
financial reporting, we also assessed
the existence and accuracy of the
sales recorded.

Performed sample testes of individual
sales transactions and traced to sales
invoices, sales orders and other
related document.

See note no. 24.00 to the financial statements

Valuation of inventory

The inventory of Tk. 398,635,462 at 30 June,
2021 held in warehouses and across multiple
product lines in factory.

In order to carry inventory at the lower of
cost and net realizable value, management
has identified slow moving, obsolete and
damaged inventories and made adjustments
to the carrying value of these items, the
calculation of which requires certain
estimates and assumptions.

Our procedures included the following to
assess inventory Valuation:

» Evaluating the design and
implementation of key inventory
controls operating across the factory
and warehouse.

» Attending inventory counts and

reconciling the count results to the

inventory listing to test the
completeness of data.

Testing, on a sample basis, the stock

aging profile and the market price

used in assessing the net realizable
values of inventories to the related
supporting documents.

» Comparing the net realizable value
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obtained through a  detailed
review of sales subsequent to the
year-end, to the cost price of a sample
of inventories.

See note no. 9.00 to the financial statements

Disposal of property, plant and equipment

An asset is derecognized on disposal or when | Our audit procedures included, among
no future economic benefits are expected | others, considering the risk associated with
from its use and subsequent disposal. Gains | the different types of assets:
or losses arising from the retirement or » Fixed assets were disposed of by the
disposal of an asset is determined as the approval of the Board.
difference between the net disposal proceeds » We have verified these from the
and the carrying amount of the asset and is records produced to us by the
recognized as gain or loss from disposal of management.
asset in statement of profit or loss and other > We have assessed the
comprehensive income. appropriateness of the company’s
identification of assets that were
During the year, the Company has disposed obsolete.
of the leasehold building due to expiry of » Performed walkthroughs & analytical
lease period, some machineries, electrical procedure to  understand the
equipment and vehicles. adequacy and the design of the
disposal cycle.
» Tested the internal control over
financial reporting.

See note no. 4.2 to the financial statements

Other Information

Management is responsible for the other information. The other information comprises all of
the information in the annual report other than the financial statements and our auditor’s
report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information we are required to report that fact. We have
nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial
statements of the Company in accordance with IFRSs, the Companies Act 1994, the Securities
and Exchange Rules 1987 and other applicable laws and regulations and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. The
Companies Act, 1994 require the management to ensure effective internal audit, internal
control and risk management factions of the company.

In preparing the financial statements, management is responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in circumstances.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosers are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and event in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the group to express an opinion on the financial
statement we are responsible for the direction, supervision and performance of the audit.
We solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, and the Securities and Exchange Rules 1987 and
relevant notifications issued by Bangladesh Securities and Exchange Commission, we also
report that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit and made due
verification thereof;

b) In our opinion, proper books of accounts, records and other statutory books as required
by law have been kept by the company so far as it appeared from our examinations of
those books;

c) The statement of Financial Position, statement of profit or loss & other comprehensive
income and statement of changes in equity and statement of cash flows of the Company
dealt with by the report are in agreement with the books of account and returns;

d) The expenditure was incurred for the purpose of the Company’s business.

R

P

Md Shafiqul Alam, FCS, FCA,
Enrolment number: 603

Partner
Place: Dhaka Ahmed Zaker & Co.
Dated: October 18, 2021 Chartered Accountants
DV(C:2110190603AS752107 Firm Registration Number: N/A
6 -
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Bangladesh Lamps Limited
Statement of financial position

As at 30 June 2021
: 30 June 2021 30 June 2020
Particulars Notes Taka Taka
Assets
Property, plant and equipment 4 36,849,924 78,410,238
Right-of-use asset (ROU) 5 95,165,311 -
Investment in shares:
At cost 6 88,527,133 88,527,133
Fair value adjustment 7 662,284,708 338,678,180
750,811,841 427,205,313
Loans and deposits 8 5,198,471 4,715,197
Total non-current assets 888,025,547 510,330,748
Inventories 9 398,635,462 403,980,033
Trade and other receivables 10 63,724,499 130,606,869
Advances, deposits and prepayments 11 33,747,875 23,070,316
Advance income tax 12 391,663,472 346,703,583
Cash and cash equivalents 13 157,744,350 48,175,927
Total current assets 1,045,515,658 952,536,728
Total assets 1,933,541,205 1,462,867,476
Equity
Share capital 14 93,706,080 93,706,080
Reserves and surplus 15 797,998,383 468,367,682
Total equity 891,704,463 562,073,762
Liabilities
Deferred liability - gratuity payable 16 38,185,618 54,734,999
Deferred tax liability 17 55,951,697 23,982,297
Lease liabilities- Net off current portion 18 81,948,296 P
Total non-current liabilities 176,085,611 78,717,296
Lease liabilities- Current portion 18 15,000,000 =
Short term finance 19 417,957,079 427,847,816
Trade and other payables 20 124,118,167 98,774,239
Other liabilities 21 78,927,437 89,854,070
Unclaimed dividend 22 15,416,313 14,863,486
Provision for tax 23 214,332,135 190,736,807
Total current liabilities 865,751,131 822,076,418
Total liabilities 1,041,836,742 900,793,714

Total equity and liabilities

1,933,541,205 1,462,867,476

The accompanying notes form an integral part of these financial statements.

r\'\/}

Company Secretary

Dhaka, 18 October 2021
DVC: 2110190603AS752107

~/

1A

Managing Director & CEO

As per our annexed report of same date.

" LQa

L)

Md Shafiqul Alam, FCS, FCA,
Enrolment number: 603
Partner

Ahmed Zaker & Co.

Chartered Accountants

Firm Registration Number: N/A

N
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Bangladesh Lamps Limited
Statement of profit or loss and other comprehensive income
For the year ended 30 June 2021

Particiilars Notes 30 June 2021 30 June 2020
Taka Taka

Revenue 24 1,370,202,119 940,223,950
Cost of sales 25 (1,039,820,324) (742,411,338)
Gross profit 330,381,795 197,812,612
Other income 26 33,477,138 26,576,610
Operating expenses 27 (270,553,127) (267,988,282)
Profit/(loss) before net finance cost 93,305,806 (43,599,060)
Finance cost 28 (23,444,382) (50,793,881)
Finance income 29 4,646,061 7,027,042
Net finance cost (18,798,321) (43,766,839)
Profit/(loss) before contribution to WPPF 74,507,485 (87,365,899)
Contribution to WPPF (3,547,976) -
Profit/(loss) before income tax 70,959,509 (87,365,899)
Income tax expenses 30 (23,204,075) (5,177,084)
Net profit/(loss) for the year 47,755,434 (92,542,983)
Other comprehensive income/(loss)
Changes in fair value of shares available for sale 31 323,606,528 (213,255,929)
Deferred tax income/(expenses) 17 (32,360,653) 21,325,593
Net other comprehensive income/(loss) 291,245,875 (191,930,336)
Total comprehensive income/(loss) 339,001,309 (284,473,319)
Basic Earnings per share (par value Tk 10 each) 32 5.10 (9.88)

The accompanying notes form an integral part of these financial statements.

Company Secretary

”

Director

. AVAR é&k\

Managing Director & CEO

As per our annexed report of same date.

Tl

~ A

Md Shafiqul Alam, FCS, FCA,
Enrolment number: 603

Partner
Ahmed Zaker & Co.

Dhaka, 18 October 2021
DVC: 2110190603AS752107

Chartered Accountants
Firm Registration Number: N/A
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Bangladesh Lamps Limited
Statement of Cash Flows
For the year ended 30 June 2021

. 30 June 2021 30 June 2020
Particulars Notes
Taka Taka
A. Cash flows from operating activities
Cash receipts from customers 1,627,406,815 1,315,562,132
Cash paid to suppliers (862,476,835) (549,537,646)
Cash paid to employees (211,184,767) (185,226,098)
Cash paid for services received (175,605,938) (235,990,620)
Cash payment of VAT (236,751,489) (141,847,501)
Contribution to WPPF - (2,008,022)
Contribution to provident fund (7,253,228) (2,608,842)
Cash flows from operation 134,134,558 198,343,403
Costrecovery 10,553,298 14,655,809
Collection from sale of scrap and others - 226,480
Interest paid (18,641,260) (50,533,333)
Income tax paid 12 (44,959,888) (24,911,734)
Net cash flows from operating activities 81,086,708 137,780,625
B. Cash flows from investing activities
Dividend received 49,663,261 1,427,953
Proceeds from sale of property, plant and equipment 4,749,685 -
Payment for acquisition of property, plant and equipment (4,357,468) (10,540,256)
Net cash flows from/(used in) investing activities 50,055,478 (9,112,303)
C.  Cash flows from financing activities
Payment of lease liability- Principal portion (3,225,716) -
Dividend paid (8,817,781) (18,373,283)
Net cash used in financing activities (12,043,497) (18,373,283)
D. Effect of exchange rate changes in cash and cash equivalent 360,471 (5,096,852)
Net cash inflows/(outflows) for the year (A+B+C+D) 119,459,160 105,198,187
F.  Opening cash and cash equivalent (379,671,889 (484,870,076)
Cash and cash equivalent 48,175,927 115,128,810
Short term finance (427,847,816) (599,998,886)
G. Closing cash and cash equivalent (E+F) (260,212,729) (379,671,889)
Cash and cash equivalent 13 157,744,350 48,175,927
Short term finance 19 (417,957,079 (427,847,816

The accompanying notes form an integral part of these financial statements.

lv] \'\b%cltor

Company Secretary

Dhaka, 18 October 2021

10

L — =V

Managing Director & CEO

As per our annexed report of same date.

a MM ?



1.1

1.2

21

2.2

2.3

"mé | Alimed Zaker & Co.
& )

CTHARTERED ACCOUNTANTS

P

Bangladesh Lamps Limited
Notes to the Financial Statements
As at and for the year ended 30 June 2021

Reporting entity
Company profile

Bangladesh Lamps Limited ("the company") is a public limited company incorporated in 1960 in Bangladesh
under the Companies Act 1913. The authorised capital of the company is Taka 500 million divided into 50
million ordinary shares of Taka 10 each. The shares of the company are publicly traded in Dhaka and
Chittagong Stock Exchanges.

The entire shareholding of Philips Netherland was sold and transferred on 4 March 1993 to Transcom
Limited, a company incorporated in Bangladesh, thus making Bangladesh Lamps Limited a subsidiary of
Transcom Limited. At present 61.03% shares are held by Transcom Limited and its subsidiary Transcom
Electronics Limited. Remaining 38.97% shares are held by institutions and general public including foreign
investors.

The address of the registered office of the Company is 52, Motijheel C/A, Police Station- Motijheel, Dhaka-
1000.

Nature of business

The company produces and sells Philips and Transtec brand electric bulbs, Transtec brand Compact
Fluorescent Lamps (CFL), Luminiare, Fluorescent Tube Lights (FTL), Starters and Light-emitting diodes
(LED) in local market.

Basis of preparation
Statement of compliance

The financial statements have been prepared in compliance with the requirements of the International
Financial Reporting Standards (IFRSs) as adopted in Bangladesh by the Institute of Chartered Accountants
of Bangladesh, the Companies Act 1994, Bangladesh Securities and Exchange Ordinance 1969, Bangladesh
Securities and Exchange Rules 1987, Listing Regulations of Dhaka and Chittagong Stock Exchanges and other
relevant local laws as applicable.

Date of authorisation

The financial statements were authorised for issue by the Board of Directors on 18 October 2021.

Going concern

The Company has adequate resources to continue in operation for foreseeable future and hence, the
financial statements have been prepared on going concern basis. As per management assessment there are
no material uncertainties related to events or conditions which may cast significant doubt upon the
Company's ability to continue as a going concern.

Fair value measurement

The entity measures financial instruments such as financial assets available for sale at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset and transfer the liability
takes place either: i) in the principal and active market of the asset and the liability or ii) in the absence of
principal market, in the most advantageous market of the asset and the liability.
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Bangladesh Lamps Limited
Notes to the Financial Statements
As at and for the year ended 30 June 2021

Basis of measurement

These financial statements have been prepared on going concern basis under the historical cost convention
except investment available for sale which is measured at fair value.

Reporting period
Financial year of the company covers the period from 01 July 2020 to 30 June 2021.
Functional and presentational currency

These financial statements are presented in Bangladesh Taka (Taka/Tk/BDT), unless otherwise stated,
which is the company's functional currency. All financial information are presented in Taka and have been
rounded off to the nearest integer.

Use of estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. The estimates and underlying assumptions are based on past experience and various
other factors that are believed to be reasonable under the circumstances, the result of which form the basis
of making judgments about the carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision and future periods if the revision affects both current and future periods.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in level 1 that are observable for the assets or
liabilities, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

In particular, information about significant areas of estimation and judgments in applying accounting
policies that have the most significant effect on the amount recognised in the financial statements are
described in the following notes:

Note 4 : Property, plant and equipment

Note 5 : Right-of-use asset (ROU)

Note 9 : Inventories

Note 10 : Trade and other receivables

Note 11 : Advances, deposits and prepayments
Note 16 : Deferred liability - gratuity payable
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Bangladesh Lamps Limited
Notes to the Financial Statements
As at and for the year ended 30 June 2021

Note 17 : Deferred tax liability
Note 18 : Lease liabilities

Note 20 : Trade and other payables
Note 21 : Other liabilities

Note 23 : Provision for tax

Note 43 : Contingent liability

Statement of cash flows

Statement of cash flows is prepared under direct method in accordance with International Accounting
Standard (IAS)-7 "Statement of cash flows" as required by the Securities and Exchange Rules, 1987.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Foreign currency

Foreign currencies are translated into Taka at the rates ruling on the transaction dates. Monetary assets and
liabilities are translated at the rates prevailing at the date of statement of financial position. Non-monetary
assets and liabilities are reported using the exchange rate at the date of transaction. Differences arising on
conversion are charged or credited to the statement of profit or loss and other comprehensive income.

IFRS 9 Financial Instruments

[FRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some
contracts to buy or sell non-financial items. This standard replaces IAS 39 Financial Instruments:
Recognition and Measurement.

There was no material impact of adopting IFRS 9 on the company's statement of financial position as at 30
June 2021 and its statement of profit or loss and OCI for the year ended 30 June 2021 and the statement of
cash flows for the year then ended.

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost,
FVOCI and FVTPL. The classification of financial assets under IFRS 9 is generally based on the business
model in which a financial asset is managed and its contractual cash flow characteristics. IFRS 9 eliminates
the previous 1AS 39 categories of held to maturity, loans and receivables and available for sale. Under IFRS 9,
derivatives embedded in contracts where the host is a financial asset in the scope of the standard are never
separated. Instead, the hybrid financial instrument as a whole is assessed for classification.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities.

The adoption of IFRS 9 has not had a significant effect on the company’s accounting policies related to
financial liabilities and derivative financial instruments (for derivatives that are used as hedging
instruments).
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Equity instruments designated at fair value through OCI include investments in equity shares of listed
companies. The Company holds non-controlling interests in these companies. These investments were
irrevocably designated at fair value through OCI as the Company considers these investments to be strategic
in nature.

Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost or valuation less accumulated depreciation
and accumulated impairment losses, if any. Cost includes expenditures that are directly attributable to the
acquisition of property, plant and equipment and bringing to the location and condition necessary for it to
be capable of operating in the intended manner. The cost of self constructed asset included the cost of
material and direct labour, any other cost directly attributable to bringing the assets to a working condition
for their intended use.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant and
equipment are recognised in statement of profit or loss and other comprehensive income as incurred.

Depreciation

Depreciation is charged on all items of property, plant and equipment on straight line method over their
estimated useful lives. Depreciation is charged from the month of acquisition of property, plant and
equipment and no depreciation is charged in the month of disposal. The useful lives used are summarised as
below:

Leasehold buildings 10-33 years or lease term whichever is shorter
Machinery 5-20 years

Tools and equipment 5-20 years

Electrical equipment 3-15 years

Office equipment 3-7 years

Vehicles 5 years

Furniture and fittings 4-7 years

IAS 8 Accounting Polices, Changes in Accounting Estimates and Errors

IAS 8 Accounting Polices, Changes in Accounting Estimates and Errors is applied in selecting and applying
accounting policies, accounting for changes in estimates and reflecting corrections of prior period errors. A
change in accounting estimate is an adjustment of the carrying amount of an asset or liability, or related
expenses, resulting from reassessing the expected future benefits and obligations associated with that asset
or liability. The effect of a change in an accounting estimate shall be recognized prospectively by including it
in profit or loss in the period of the change and future periods, if the change affects both.

Useful life of an asset is an accounting estimate and if found out that it is different from what was initially
set, it is needed to book this change in line with the standard IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors. No restatement of previous periods’ financial statements is permitted. IAS
8 requires recognizing change in accounting estimates prospectively (now and in the future).




335

3.3.6

3.3.7

3.4

3.4.1

3.4.2

( """""" 1 Almed Zaker & Co.

L CHARTERED ACCOUNTANTS

Bangladesh Lamps Limited
Notes to the Financial Statements
As at and for the year ended 30 June 2021

Retirement and disposals

An asset is derecognised on disposal or when no future economic benefits are expected from its use and
subsequent disposal. Gains or losses arising from the retirement or disposal of an asset is determined as the
difference between the net disposal proceeds and the carrying amount of the asset and is recognised as gain
or loss from disposal of asset in statement of profit or loss and other comprehensive income.

No depreciation is charged in the month of disposal as the depreciation of an assets is charged at the earlier
date that the asset is classified as held for sale. In Bangladesh Lamps Itd. we transfer the disposable assets as
“Assets under held for sales” in the month of disposal and we don’t charge the depreciation accordingly on
held for sales asset/disposable assets.

Right-of-use assets (ROU) under IFRS 16

All leasing arrangements except those having less than 12 months of useful life have been capitalized as
"right-of-use" asset with a corresponding financial liability on the financial position. Leased assets are
capitalized from the start date of the lease agreement at the present value of the future leased payments,
based on the rate of interest. Lease reassessment and lease modification to increase/decrease the value of
an asset depending on a change in scope of lease agreement can be made if necessary. The asset is written
off on a straight-line basis over the tenure of the lease agreement. Hence, the useful life of any lease assets
depends on the number of periods the assets can be used.

Impairment
Recognition

The carrying value of the company's assets, other than inventories, are reviewed at each date of the
statement of financial position to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of the asset is estimated. An impairment loss will be recognised
whenever the carrying amount of the asset or its cash-generating unit exceeds its recoverable amount.
Impairment losses, are recognised in the statement of profit or loss and other comprehensive income.

Intangible assets

Recognition

Intangible assets are measured at cost less accumulated amortisation and accumulated impairment loss, (if
any). Intangible asset is recognised when all the conditions for recognition as per IAS 38: Intangible assets
are met. The cost of the intangible assets comprises its purchase price, import duties and non-refundable
taxes and any directly attributable cost of preparing the asset for its intended use.

Subsequent expenditure

Subsequent expenditure is capitalised only when it is probable that the future economic benefits embodied

within the part will flow to the Company and its cost can be measured reliably. All other expenditures are
recognised in the statement of profit or loss and other comprehensive income when incurred.
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Amortisation

Intangible assets are amortised on straight line basis to the statement of profit or loss and other
comprehensive income from the date when the asset is available for use over its best estimated economic
life. Intangible assets i.e., acquisition cost of the accounting software will fully amortised within 5 years of
acquisition.

Investments

Investments are made in the share of different companies. These shares are non derivative financial assets
that are designated as available for sale financial assets. Subsequent to initial recognition (i.e., at cost), they
are measured at fair value and changes therein are recognised in other comprehensive income and
presented in the fair value reserve in equity.

Inventories
Inventories include raw materials, raw materials in transit, work-in-process, finished goods and spare parts.
These are valued at the lower of cost and net realisable value, with appropriate provisions for obsolete and

slow-moving items. Cost is determined using the weighted average method and includes all expenses
incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to make the sale.

Employee benefit costs

Gratuity

The Company operates an unfunded gratuity scheme for its permanent employees, under which an
employee is entitled to the benefits depending on the length of services and last drawn basic salary.

In compliance with the 1st Schedule Part C under section 2(5A) "Approved Gratuity Fund", the Company has
applied to the board which is now under approval process at NBR.

Provident fund

The company also maintains a contributory provident fund for its permanent employees which is
administered by the Board of Trustees.

Workers' profit participation fund

Workers' profit participation fund (WPPF) qualifies as defined contribution plan. Each year the fund will be
entitled to get share of profit @ 5% on profit before tax of Bangladesh Lamps Limited as per provision of the
Bangladesh Labour (Amendment) Act 2013.
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Provisions

A provision is recognised in the statement of financial position when the company has a legal or constructive
obligation as a result of a past event, it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

Leases

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognizes lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

a) Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e. the date when
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any measurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognized and lease payments made at or before the
commencement date less any lease incentives received.

b) Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present
value of lease payments to be made over the lease term. -The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are
recognized as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs. In calculating the present value of lease payments, the Company
uses its incremental borrowing rate at the lease commencement date because the interest rate implicit in
the lease is not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

Borrowing cost

Interest is payable on facilities from banks and overdrafts at normal commercial rates. Borrowing costs are
recognised as expense in the year in which they are incurred. Borrowing costs relating to property, plant
and equipment up to the period of completion of erection are capitalised, and those for the subsequent
period is charged in statement of profit or loss and other comprehensive income.
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IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes the principles that an entity applies when reporting information about the nature,
amount, timing and uncertainty of revenue and cash flows from a contract with a customer. Applying IFRS
15, an entity recognizes revenue to depict the transfer of promised goods or services to the customer in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods
or services.

Under IFRS 15, the company applies the following five steps for revenue recognition :
« Identifying the contract(s) with a customer.

« Identifying the performance obligations in the contract. Performance obligations are promises in a
contract to transfer to a customer goods or services that are distinct.

 Determination the transaction price. The transaction price is the amount of consideration to which an
entity expects to be entitled in exchange for transferring promised goods or services to a customer. If the
consideration promised in a contract includes a variable amount, an entity must estimate the amount of
consideration to which it expects to be entitled in exchange for transferring the promised goods or services
to a customer.

« Allocation the transaction price to each performance obligation on the basis of the relative stand-alone
selling prices of each distinct good or service promised in the contract.

« Recognition revenue when a performance obligation is satisfied by transferring a promised good or service
to a customer (which is when the customer obtains control of that good or service). A performance
obligation may be satisfied at a point in time (typically for promises to transfer goods to a customer) or over
time (typically for promises to transfer services to a customer). For a performance obligation satisfied over
time, an entity would select an appropriate measure of progress to determine how much revenue should be
recognized as the performance obligation is satisfied.

Therefore, revenue from the sales of goods is measured at the fair value of the consideration received or
receivable and net of Value Added Tax (VAT).

Finance income

Finance income comprises interest income from STD Accounts and Fixed Deposit Receipts (FDR).

Earnings per share

The company presents basic earnings per share (EPS) data for its ordinary shares.

Basic EPS is calculated by dividing the net profit for the year (other than impact on changes in fair value of
available-for-sale financial assets) attributable to ordinary shareholders by the weighted average number of

ordinary shares outstanding at the year end.

Dividend distribution policy

Bangladesh Lamps Limited maintains a dividend distribution policy for its own purpose. After Bangladesh
Securities and Exchange Commission (BSEC) directive BSEC/CMRRCD/2021-386/03 dated January 14,
2021, it becomes mandatory for the listed companies to have a Dividend Distribution Policy.
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The objective of this Policy is to provide clarity to stakeholders on the dividend distribution framework. The
Board of Directors shall recommend dividend in compliance with this Policy, the Articles of Association of
the Company, the provisions of the Companies Act, 1994, relevant Directives / Orders published by the
Bangladesh Securities and Exchange Commission and other applicable legal provisions.

The Company's Dividend Distribution Policy shall ensure that it returns cash from operations that is more
than its immediate and foreseeable needs back to the shareholders over the long-term. The Company
believes in continuous shareholder value enhancement and seeks to pay an attractive, sustainable and
growing dividend to the shareholders of the Company.

The Board of Directors may, after considering the situation prevalent at the relevant point in time, propose
if the dividend needs to be declared and if so, the rate at which it needs to be declared. The Board of
Directors may consider declaration of both interim dividend and final dividend where interim dividend will
be based on the performance of the Company during the period and final dividend will be based on the
performance of the full year.

The Dividend recommended by the Board of Directors shall be subject to approval of the shareholders at the
Annual General Meeting. Provided that no dividend shall be approved at the Annual General Meeting more
than the amount recommended by the Board of Directors.

Dividend will be recommended out of the current year's Profit after Tax of the Company. In certain
circumstances including but not limited to loss after tax in any particular financial year, the Board of
Directors may consider utilizing reserve and surpluses for recommendation of dividends, subject to
applicable legal provisions.

This Dividend Distribution Policy (as amended from time to time) will be available on the Company's
website and in the annual report.

Unclaimed dividend

Any unclaimed or unsettled dividend shall be managed in line with Bangladesh Securities and Exchange
Commission directions (as issued time to time) and any other applicable local laws, rules, and regulations.

Contingencies
Contingent liability

A contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company; or a present obligation that arises from past events but is not recognised
because it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or the amount of the obligation cannot be measured with sufficient reliability. Details of
contingent liabilities are disclosed in note 43.

Contingent liabilities are not recognised in the statement of financial position of the Company. Moreover,
contingencies arising from claims, litigation, assessments, fines penalties, etc. are recorded when it is
probable that a liability has been incurred and the amount can be reasonable estimated.
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Contingent asset

Contingent asset is a possible asset that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity.

Taxation
Current tax

Current tax has been provided in the financial statements at the rate applicable for the company as per the
Income Tax Ordinance 1984. The applicable tax rate for the company is 22.50% as per Finance Act 2021.

Deferred tax

Deferred tax is recognised in accordance with the provision of IAS 12: Income Taxes, providing for
temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and amounts used for taxation purposes. Deferred tax is measured at the tax rates that are
expected to be applied to the temporary differences when they reverse, based on the laws that have been
enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there
is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied
by the same tax authority on the same taxable entity.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the deductible temporary difference can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be
realised.

Standards adopted but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Company's financial statements are disclosed below. The Company intends to adopt these
new and amended standards and interpretations, if applicable, when they become effective.

The following amended standards and interpretations are not expected to have a significant impact on the
Company's financial statements:

-- Amendments to References to Conceptual Framework in [FRS Standards.
—- Definition of a Business (Amendments to IFRS 3).

—- Definition of Material (Amendments to IAS 1 and IAS 8).

—-IFRS 17 Insurance Contracts.

Operating segment

As the company's business activity falls with in a single business segment viz, 'Lighting products' and the
sales substantially being in the domestic market, the financial statements are reflective of the information
required by IFRS 8 "Operating Segment".

General

Previous period's figures have been rearranged, wherever necessary, to conform to current year's
presentation.

K \'b/

C/

’7‘0 Q>
/t (W
led At/




EMIONISION! PN
D
L -
8€T'0T¥'8L Y62 Thv 087L8%9 YEL'TITT ¥16'5S0°C T90°€18 YYELYS'8Y TI9TIS6'LY 0Z0Zaun[ Qg e sy
9%69L0'509 YYELLE'E  £SE08%9 £60°60T'S 6L¥'66¥'92 8€1°029'6 €L6'C08°8L¥ 297L8SYL 020z dun| 0g 18 sy
(e80°L¥ET) - (0S671ET) - (ce12¢8) 2 = - v s[esodsip 10y syusunsn(py
€6TYLY 081'8S = . 19266 . g 7SE91¢E 55 1eaf ay3 ulinp jusuriredw! uo sso
Z10°L06°0€ ¥99°L12 68L°066'T Z16'8¥8 0I€'Z10'T £06'0¥¥ £7%'S97°0Z IT0'TET9 Ieak oy Surnp s31ey)
$ZL'TYO'SLS 00S'TOL'E  ¥IS'¥08'S S81°09Z% 1¥S'61+'ST SES'6LT'6 0SS'LES'8SY 66865189 610Z AIn[ T e SY
:uonepaadag
$81'L8¥'€89 8€9'61Y'Y  ££9'L96'C1 1€8'T2Z'L £6£°S55'8Z 66%'EEY0T LTE'0SE'LTZS €L8'8E5'76 0Z0Z dun| g e sy
(0s6'¥1S'T) - (0s6v1€T) 2 (000°002) - - e Y 1eak ay3 Sunnp sjesodsiq
9SZ'0¥S'0T . Z£1'868 Z1S'849 YET'ZEE 089°L8Y 86L'€LT'8 - Ieak ay3 SuLinp suonIppy
8L8'T9%'%L9 8€9'6TF¥  ISH¥BE'ET 6TE'ELSO 6ST'ETY'8T 618'SY6'6 6TS9LT'61S €18'8£576 6T0Z AIn[ T 38 SY
:150)
eyeL BeL EYEL BeYeL eyer eeL EYeL 2 1A
3 d
—SO.—. ; —w——-—uﬁu—,« m@—u:.—mw\w uﬂwsh_-—vw HEQEQ_=UQ uﬂ&”—ﬁ”vvo %hwﬂ_n—uﬂs mw——_—u::n m.—ﬁ——-u-tﬁk
aumyrung 2 Caliify) [edL1109q s[ooL B pIoyasea] B
020Z ounl 0g IV
¥76'6¥89¢€ 112°7LT 96.7768C S0£Z8TT 87508ET 16¥T0S £€65029'62 - 120z 3un{ ggie sy
€L¥'09%'8LT LT9€LTY  LLE0TY'L 9/8€Z19 SSS'8£6'9Z 800Z€6'6 0£0'2L9'€22 - 1Z0Z un| Qg e sy
(958%9%'59¢) = (#8sce0'1) - (819°262) = (18.%65T227)  (££8'8£5°76) v s[esodsIp 10y syuaunsn(py
£8€£'8V8'8¢ £87'961 809°€LTT 6LLYTOT ¥69'9¢L 0LSTTE 8€8'c9%91 TT9'TS6'LT ¥ Ieak a3 Surnp adrey)
9%69L0'S09 YYELL6'E  ESE08Y9 L60°601‘S 6LY'66¥'92 8€4°029'6 €46'208'8LY 797'L8S'YL 0z0Z AIn[ T 18 SV
:uonenaadag
L6E0TE'STE 8€8'SH¥y  ELIEIS0T 181°90¢'8 €80°6T£'8Z 66¥'SEF0T €297627'€ST - 120z dun| Qg e sy
(ssz'veszLe) - (09 Sy 2 (00£'80S) - (zzz'zso'LL)  (£48'85°26) ¥ Ieak ay1 unmp sjesodsiq
89%'LSEY 00292 - 0SE¥80°T 06£'2LT i 8ZSVL6'T - JIeak ay3 3ulnp suonippy
¥81'L8%'€89 8£9'6IYY  €£9°L96CT 1€8'127'L £6£'S55'8Z 66¥'SEF0T LTE0SE LTS £L8'8E5'76 0Z0Z AIn[ T 3B SY
1350)
eYeL BYeL BeYeL eye]l eYeL BYEe] eyeL BYEL 310N
dmb
ssuy juswdinba juawdinba SUDTIAS s8uipping
—Nuc,—. —u—_m wQ_U_-.—w\r 31 2ILIID ﬁ:m EQE_SUNE GISSES m._m_—-u_tmn—
aamyuang 3o [ed1 14 sjooL, pPIoy 1
T¢0c 2un] 0¢ IV
juswdmbo pue jueid ‘Araadoad ¥
SINYINAODIOY O3u3ldwHD | 7 |

0D W UDVZ PINHY | @




S89'6¥ LY 66€690°L 958'¥91'S9€ SSTVESTLE 1202-0202
dles €098€LT 9.8°0Z¥%'T ¥8S€€0T 09%vSY'C S9IIYaA
d[es Z80°11C 780°TTC 819262 00.'80S juswdinba [earnda[y
d[es 000°008C V¥ 'LEV'S 18LV6STLL 222'TE0°LLT Krauryoey

190 poriad asea] & - €/8'8€576 €.8'8€S76 s3urp[ing p[oyases]

L98°L9T L98°L9T €80°LVET 0S6'VIST 0Z0Z-6102
d[es 2 s 0S6'VIET 0S6'FTET S9PIIYaA
aes L98'L91 L98'L91 €E€TTE 000002 juswdinba [ea1noa(y

AN A eer el
[esodsip anfea anjea uonenaadap 1500
sIe[non.aed
Jo apon Jres yoog pare[nundoy reursriQ
juawdinba pue juerd ‘A3aadoud jo resodsiq
SO0ET8ETE ¥80°LS8EY
976'8%5'Z £01°090°S LT (huswdinba pue jueld ‘Aradoay) sasuadxa SuneradQ
- 10.800°S Y4 (39sse asn-Jo-1ySry) sayes Jo 150D
6L£°2€8'8C 9.,2'88L'SE SZ (auawdinba pue jued ‘A319doad) safes Jo 3s0)
12 AR eYEL 310N
0Z0Z9un] o€ TZ0Zaun[ 0g

P

SINVANNOIOY QI430dvHD

:01 pajedoj[e uonemaidaq

(A4



5.0

6.0

6.1

6.2

6.3

6.4

Note
Right-of-use asset (ROU)

Cost
Asat 1]July 2020

_Additions during the year

Disposals during the year
As at 30 June 2021

Accumulated depreciation

Asat1]July 2020

Charge during the year 25
Adjustments for disposals

As at 30 June 2021

As at 30 June 2021

A

At 30 June 2021
Taka

100,174,012

Alimed Zaker & Co.
CHARTERED ACCOUNTANTS

At 30 June 2020
Taka

100,174,012

5,008,701

5,008,701

95,165,311

The Company has entered into a lease agreement with Transcom Electronics Ltd. for using of 90,000 square feet
floor area in Ghashirdia, Shibpur, Norshingdi for a period of 10 years starting from 1st January 2021.

Investments

Investment (at cost)

Quoted

Reliance Insurance Limited

Pubali Bank Limited

IDLC Finance Limited

National Housing Finance and Investment Limited (NHFIL)

Unquoted
Central Depository Bangladesh Limited (CDBL)

Quoted (at fair value)

Reliance Insurance Limited (1,216,155 shares) 6.1
Pubali Bank Limited (1,667,272 shares) 6.2
IDLC Finance Limited (5,225,922 shares) 6.3
National Housing Finance and Investment Limited 6.4

(5,635,603 shares)

Unquoted - at cost:
Central Depository Bangladesh Limited (CDBL)
(571,181 ordinary shares)

2,593,478 2,593,478
322,520 322,520
42,882,460 42,882,460
41,159,225 41,159,225
86,957,683 86,957,683
1,569,450 1,569,450
88,527,133 88,527,133
134,749,974 43,781,580
43,349,072 34,679,258
313,032,728 208,539,191
258,110,617 138,635,834
749,242,391 425,635,863
1,569,450 1,569,450
750,811,841 427,205,313

Fair value of the shares as at 30 June 2021 of Reliance Insurance Limited was Tk 110.80 each, being quoted market

price on that day.

Fair value of the shares as at 30 June 2021 of Pubali Bank Limited was Tk 26.00 each, being quoted market price on

that day.

During the year Company received total 248,853 bonus shares from IDLC Finance Limited. Fair value of the shares
as at 30 June 2021 was Tk 59.90 each, being quoted market price on that day.

Fair value of the shares as at 30 June 2021 of National Housing Finance & Investment Limited (NHFIL) was Tk 45.80

each, being quoted market price on that day.
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At 30 June 2021 At 30 June 2020

Note Taka Taka
7.0 Fair value adjustment
Fair value of the investment (Quoted shares) 6 749,242,391 425,635,863
Less: Cost price of the investment (Quoted shares) 6 86,957,683 86,957,683
662,284,708 338,678,180
8.0 Loans and deposits
Cash and article loan to employees 5,724,623 5,582,569
Security and guarantee deposits 1,973,600 1,973,600
7,698,223 7,556,169
Less : Current portion classified as current assets 11 2,499,752 2,840,972
5,198,471 4,715,197
9.0 Inventories
Raw materials 221,098,565 222,704,969
Raw materials in transit 4,112,299 21,116,706
Work-in-process 529,401 967,407
Finished goods 158,346,223 144,962,207
Promotional goods 2,418,876 2,589,014
Spare parts 12,130,098 11,639,730
398,635,462 403,980,033
10.0 Trade and other receivables
Trade receivables 10.1 61,630,781 86,675,536
Expected credit loss 38.1 (2,258,248) (1,222,567)
Other receivables 10.2 4,351,966 45,153,900
63,724,499 130,606,869
10.1  Trade receivables
Sales to customers :
Due below six months 51,645,431 65,694,752
Due more than six months 9,985,350 20,980,784
61,630,781 86,675,536
10.2  Other receivables
Bangladesh Electrical Industries Ltd. - 584,086
Transcom Foods Ltd. 539,225 186,444
Transcom Distribution Company Ltd. - 1,672,980
Sena Kalyan Sangstha 131,732 131,732
Transcom Electronics Ltd. - 8,487,497
Transcom Ltd. - 14,000,000
IDLC Finance Limited (Dividend receivable) - 17,419,742
Miscellaneous 3,681,009 2,671,419
4,351,966 45,153,900
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At 30 June 2021 At une 2020

Note Taka Taka

Advance, deposit and prepayments
Advances:

Current portion of cash and article loan to employees 8 2,499,752 2,840,972

VAT current account 6,949,365 6,950,311

Advance to employees 2,838,592 3,854,253

Advance for goods-in-transit 11,642,345 5,740,847

Advance to suppliers 546,596 30,602

24,476,650 19,416,985

Deposits:

Customs deposits 216 216
Prepayment:

Prepaid expenses 9,271,009 3,653,115

33,747,875 23,070,316

Advance income tax
Opening Balance 346,703,583 321,791,849
Add: Tax deducted at source 44,959,889 24,911,734
Closing Balance 391,663,472 346,703,583
Cash and cash equivalent
Cash in hand 46,296 53,659
Balance with banks:
Standard Chartered Bank Ltd. - Kawran Bazar, Dhaka - C/A - 01133949401 12,946 18,596
South East Bank Ltd. - Kawran Bazar, Dhaka - C/A - 001511100000945 1,146 «
South East Bank Ltd. - Banani, Dhaka - C/A - 11100007583 683,336 304,837
South East Bank Ltd. - Kawran Bazar, Dhaka - C/A-001511100002375 25,053 26,997
South East Bank Ltd. - Banani, Dhaka - 0/D - 73300000198 8,617,810 -
AB bank Ltd-Kawran Bazar Dhaka C/A No- 4002774344000 122,874 65,653
Dutch-Bangla Bank Ltd. - Banani, Dhaka - C/A - 10311019889 15,872,790 357,423
Dhaka Bank Ltd. - Kawran Bazar, Dhaka - C/A - 2071000007781 3,736,370 277,980
BRAC Bank Ltd. - Gulshan, Dhaka - C/A - 1501201990731001 2,582,198 4,144,131
The City Bank Ltd. - Gulshan, Dhaka - C/A - 1101237275001 188,350 117,264
Eastern Bank Ltd. - Gulshan, Dhaka. C/A - 1041060444541 285,557 130,446
Cash at fixed deposit:
IDLC Finance Limited 60,000,000 -
National Housing Finance and Investment Limited (NHFIL) 65,569,624 42,678,941
Cash and cash equivalent 157,744,350 48,175,927
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At30June 2021 At 30 ]June 2020
Note Taka Taka
Share capital
Authorized:
50,000,000 ordinary shares of Tk 10 each 500,000,000 500,000,000
Issued and fully paid up:
9,370,608 ordinary shares of Tk 10 each 14.1 93,706,080 93,706,080

Out of 9,370,608 ordinary shares issued and paid up; 675,400 shares were allotted for cash; 826,300 shares for consideration
other than cash and the remaining 7,868,908 shares were issued as fully paid bonus shares.

Composition of shareholding

At 30 June 2021 At 30 June 2020
Note No. of shares Percentage No. of shares Percentage
Transcom Ltd. 5,068,336 54.09% 5,068,336 54.09%
Transcom Electronics Ltd. 650,000 6.94% 650,000 6.94%
ICB 78,968 0.84% 99,569 1.06%
Foreign investors 41 2,665 0.03% 2,665 0.03%
Individuals 2,662,148 28.41% 2,230,049 23.80%
Other institutional investors 908,491 9.69% 1,319,989 14.08%
9,370,608 100% 9,370,608 100%

The foreign investors have already sold their shares, but those shares have not been transferred in the name of buyers as at 30
June 2021.

Classification of shares by holding:

Holdings Number of holders % of total holding

At 30 June 2021 At30]June 2020  At30une 2021  At30]June 2020

1 to 500 shares 2,664 2,607 4.2 4.1
501 to 5000 shares 870 803 149 12.3
5,001 to 10,000 shares 82 63 6.2 4.7
10,001 to 20,000 shares 24 26 35 3.7
20,001 to 30,000 shares 8 4 2:1 1.0
30,001 to 40,000 shares 1. 2 0.4 0.8
40,001 to 50,000 shares 3 1 1.4 0.4
50,001 to 100,000 shares 3 4 2.5 3.1
100,001 to 1,000,000 shares 2 5 10.7 15.8
Over 1,000,000 shares 1 1 54.1 54.1

3,658 3,516 100.0 100.0
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At 30 June 2021

At 30 June 2020

Note Taka Taka
Reserves and surplus
Capital reserve 15.1 2,305,167 2,305,167
General reserve 151,881,545 253,795,136
Fair value reserve 596,056,237 304,810,362
Retained earnings 47,755,434 (92,542,983)
797,998,383 468,367,682
Capital reserve
Capital reserve was created in 1982 on restructuring of the business.
Deferred liability - gratuity payable
Opening Balance 54,734,999 51,753,995
Add: Provision during the year 4,391,129 5,976,056
59,126,128 57,730,051
Less: Payment during the year 20,940,510 2,995,052
38,185,618 54,734,999
Deferred tax liability/ (assets)
Deferred tax liability/ (assets) is arrived at as follows:
Taxable/
Particulars = Tax base (deductile)
Amount temporary
difference
At ne 2
Property, plant and equipment 36,849,924 40,297,625 (3,447,701)
Right-of-use assets 1,782,985 - (1,782,985)
Gratuity payable 38,185,618 - (38,185,618)
Expected credit loss on trade receivables 2,258,248 - (2,258,248)
Total taxable/(deductible) temporary difference (45,674,552)
Applicable tax rate 22.50%
Deferred tax asset (10,276,774
Available for sale financial assets 662,284,708 - 662,284,708
Applicable tax rate 10.00%
Deferred tax liability 66,228,471
Total deferred tax liability 55,951,697
At 30 June 2020
Property, plant and equipment 78,410,238 63,217,323 15,192,915
Gratuity payable 54,734,999 - (54,734,999)
Total taxable/(deductible) temporary difference (39,542,084)
Applicable tax rate 25.00%
Deferred tax asset 9,885,521
Available for sale financial assets 338,678,180 - 338,678,180
Applicable tax rate 10.00%
Deferred tax liability 33,867,818
Total deferred tax liability W
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b j CHARTERED ACCOUNTANTS

At 30 June 2021 £3 e2020
Note Taka Taka
Movement of deferred tax liability:
Opening balance 23,982,297 49,588,062
Provision/(reversal) during the year (391,253) (4,280,172)
Provision/(reversal) during the year (OCI) 32,360,653 (21,325,593)
Closing balance 55,951,697 23,982,297
Leases
Lease liabilities recognized in statement of financial position:
Lease liabilities - Current portion 15,000,000
Lease liabilities - Non-current portion 81,948,296 -
96,948,296 -
Amounts recognized in profit or loss:
Interest on lease liabilities 4,274,284
Depreciation expense of RoU Assets 5,008,701 -
9,282,985 -
Amounts recognized in statement of cash flows:
Payment of lease liability- Financing activities 3,225,716
Inerest on lease liabilities- Operating activities 4,274,284 -
7,500,000 -
Short term finance
Eastern Bank Limited: 19.1
Bank overdraft 55,231,254 45,137,657
Import loan 226,298,804 28,114,685
Short term loan 9,200,000 190,868,188
290,730,058 264,120,530
Dhaka Bank Limited: 19.2
Bank overdraft 59,648,810 42,365,829
Import loan 45,505,286 19,638,532
Short term loan - 33,434,642
105,154,096 95,439,003
Southeast Bank Limited 19.3
Bank overdraft 15,089,259 49,651,552
Import loan 6,983,666 14,644,424
Short term loan - 3,992,307
22,072,925 68,288,283
417,957,079 427,847,816

Total bank overdraft, stimulus package overdraft, short term loan (Demand Loan) and import loan /LC facility with
Eastern Bank Limited, Dhaka at 30 June 2021 were Tk 60 million, Tk 50 million, Tk 50 million and Tk 350 million
respectively with interest @ 8.00 % p.a. for the overdraft facilities subject to revision from time to time, @ 4.50 % p.a
for stimulus overdraft facilities & 6.00% p.a for short term loan. Interest is charged on quarterly basis.

However, most of the imports of the company are financed through offshore loans (UPAS L/C) of one year tenure
which bear LIBOR plus confirmations and arrangement fees @ 2.6% p.a.

Total bank overdraft, stimulus package overdraft and import loan/LC facility limit with Dhaka Bank Limited, Dhaka at
30 June 2021 were Tk 50 million, Tk 35 million and Tk 250 million respectively with interest @ 9.00 % for the
overdraft facilities subject to revision from time to time & @ 4.50 % p.a for stimulus overdraft facilities. Interest is
charged on quarterly basis.

However, most of the imports of the company are financed through offshore loans (UPAS L/C) of one year tenure
which bear LIBOR plus confirmations and arrangement fees @ 2.5% p.a.




@ Ahmed Zaker & Co.
. CTHARTERED ACCOUNTANTS

At30June 2021 At 30 June 2020
Note Taka Taka

Total bank overdraft and import loan/LC facility limit with Southeast Bank Limited, Dhaka at 30 June 2021 were Tk
50 million and Tk 15 million and Tk 60 million respectively with interest @ 9.00 % for the overdraft facilities subject
to revision from time to time & @ 4.50 % p.a for stimulus overdraft facilities. Interest is charged on quarterly basis.

19.3

However, most of the imports of the company are financed through offshore loans (UPAS L/C) of six months tenure
which bear LIBOR plus confirmations and arrangement fees @ 2.85% p.a.

19.4 Securities against overdraft and import loans
These loans are secured by registered first ranking pari-passu charge among Eastern Bank Limited, Principal Branch,
Dhaka, Southeast Bank Limited, Banani Branch, Dhaka and Dhaka Bank Limited, Local Office Branch, Dhaka on the
basis of pari-passu security sharing agreement as under.

i. Registered hypothecation over duly insured stocks of all moveable assets including raw materials, work-in-
process and finished goods covering the risks for fire, riots, strike, devastation and cyclone.

il. Registered hypothecation over book debts of the company.
iii.  Corporate guarantee of Transcom Limited.

iv. Registered hypothecation over duly insured plant and machinery covering the risks for fire and devastation
and cyclone.

20 Trade and other payables

For goods 50,334,506 35,153,047
For expenses 73,783,661 63,621,192
124,118,167 98,774,239

Trade and other payables include payables to various parties on account of supply of goods and business expenses
including trade promotions, replacements and selling and distribution expenses.

21 Other liabilities

WPPF contribution 3,547,976 -
Wages and salaries 9,244,301 12,297,602
Canteen expenses 1,658,105 1,424,395
Energy cost ' 572,018 2,409,995
Telephone and fax 438,814 465,514
Audit fees (including WPPF and PF audit) 437,500 437,500
Legal advisor's fees 244,338 262,836
Provision for royalty 21.1 53,415,817 58,561,251
Security deposit 363,067 438,067
VAT payable 8,964,415 13,556,910
Withholding tax 41,086 -
78,927,437 89,854,070

21.1 Provision for royalty

Opening Balance 58,561,251 54,382,435
Add: Provision during the year 5,401,721 4,398,588

63,962,972 58,781,023
Less: Payment during the year 10,547,155 219,772
Closing balance 21.2 53,415,817 58,561,251
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At 30 June 2021 At 30 June 2020

Note Taka Taka
21.2 Closing balance comprises of the following:
For Philips brand 50,494,938 48,371,246
For Transtec brand 2,920,879 10,190,105
53,415,817 58,561,351

This represents amount payable to Koninklijke Philips Electronics N.V. (previously known as Philips International
B.V.), the Netherlands, @ 3.6% royalty on net sales of Philips brand electric bulbs (GLS) and to Transcom Limited @
0.25% royalty on the net sales of 'Transtec' brand products.

22 Unclaimed dividend

Opening Balance 14,863,486 14,495,553
Cash dividend for 2019-2020/2018-2019 9,370,608 18,741,216
Dividend paid for the year (8,817,781) (18,373,283)

15,416,313 14,863,486

As per the Bangladesh Securities and Exchange Commission (BSEC) directive BSEC/CMRRCD/2021-386/03 dated
January 14, 2021, the company has transferred Tk 12,178,663.38 vide PO No 1854297 dated 29 August, 2021 to the
Capital Market Stabilization Fund (CMSF) for the dividend remained unclaimed for more than 3 years from the date of
declaration.

22.1 Aging analysis of unclaimed dividend

Prior to Jun

Period 2017 2017-2018 2018-2019 2019-2020 Total
Unclaimed dividendat 45 779 2,121,978 652,588 394,977 15,416,313
30 June 2021

23 Provision for tax
Opening Balance 190,736,807 181,279,551
Add: Provision for the year 23,595,328 9,457,256
Closing Balance 214,332,135 190,736,807
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30 June 2021 30 June 2020
Note Taka Taka
Revenue
Energy saving bulbs
Sales 1,042,034,558 676,373,946
Less: VAT 150,328,304 99,062,425
891,706,254 577,311,521
Energy saving tube lights
Sales 369,836,247 239,521,690
Less: VAT 53,159,144 28,958,445
316,677,103 210,563,245
Electric bulbs 24.1
Sales 178,416,901 174,776,399
Less: VAT 26,732,030 26,706,572
151,684,871 148,069,827
Electrical accessories
Sales 12,074,353 5,355,507
Less: VAT 1,940,462 1,076,150
10,133,891 4,279,357
Net sales 1,370,202,119 940,223,950

This includes net sales of Philips Brand GLS bulbs of Taka 58,991,490 for the year ended Jul'20-Jun'21,
and Taka 61,135,169 for the year ended Jul'19-Jun'20.

30 June 2021 30 June 2020
Quantity Quantity
Sales Quantity
Energy saving bulbs 6,560,542 3,673,635
Energy saving tube lights 1,339,898 1,191,872
Electric bulbs 9,703,524 9,257,959
Electrical accessories 453,166 360,290
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Cost of sales

Opening stock of raw materials
Purchase during the year
Closing stock of raw materials
Raw materials consumed

Salaries and wages

Gratuity

Contribution to provident fund
Medical expenses

Staff welfare expenses
Canteen expenses

Power and fuel

Repairs and maintenance - General
Repairs and maintenance - Machinery
Stores and spares consumed

Rent, rates and taxes

Insurance

Telephone and fax
Travelling and conveyance
Vehicle running expenses
Computer & IT expenses
Printing and stationery
Licence and registration fees

Z
=]
=
(-]

25.1

Depreciation (Property, plant and equipment) 4.1

Depreciation (Right-of-use asset)

Opening work-in-process
Closing work-in-process
Cost of production

Opening stock of finished goods

4.1

252

Finished goods purchased during the year

Closing stock of finished goods
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30 June 2021 30 June 2020
Taka Taka
222,704,969 275,762,413
880,313,664 531,706,742
(221,098,565) (222,704,969)
881,920,068 584,764,186
87,388,986 84,955,585
2,673,213 3,156,585
2,171,505 2,767,810
2,053,404 1,795,353
4,367,432 3,616,946
9,574,077 9,606,070
9,615,152 14,003,384
2,092,092 2,258,852
273,897 385,659
1,582,305 4,948,922
4,303,140 7,748,274
1,047,395 1,316,295
382,285 454,641
1,126,090 1,523,894
154,280 539,138
18,399 16,960
640,347 616,264
174,175 1,600,372
35,788,276 28,832,379
5,008,701 -
1,052,355,219 754,907,569
967,407 2,040,240
(529,401) (967,407)
1,052,793,225 755,980,402
144,962,207 111,166,435
411,115 20,226,708
(158,346,223) (144,962,207)
1,039,820,324 742,411,338
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Raw materials consumed

30 June 2021

| CHARTERED ACCOUNTANTS
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P

Description Opening stock Purchase Closing stock Consumption
Value Value Value Value
Taka Taka Taka Taka
Imported:
Energy saving bulbs 112,626,929 499,478,332 109,894,135 502,211,126
Energy saving tube lights 70,216,161 192,648,380 69,040,380 193,824,161
Electric bulbs 14,224,116 41,717,012 20,100,481 35,840,647
Electrical accessories 10,622,302 - 7,405,279 3,217,023
Imported total 207,689,508 733,843,724 206,440,275 735,092,957
Local:
Energy saving bulbs 5,995,765 53,157,053 6,404,584 52,748,234
Energy saving tube lights 3,901,266 28,040,948 5,116,749 26,825,465
Electric bulbs 4,139,524 64,308,710 2,759,318 65,688,916
Electrical accessories 978,906 963,229 377,639 1,564,496
Local total 15,015,461 146,469,940 14,658,290 146,827,111
Grand total 222,704,969 880,313,664 221,098,565 881,920,068

Out of the total raw materials consumed, 83% was imported and the rest 17% was procured from local

sources.
30 June 2020
e = Opening stock Purchase Closing stock Consumption
DESEHIITOH Value Value Valgue Value
Taka Taka Taka Taka
Imported:
Energy saving lamps 211,560,624 409,890,723 173,908,285 447,543,062
Electric bulbs 21,578,593 31,519,446 14,224,116 38,873,923
Fluorescent tube lights 15,514,837 10,008,765 8,934,805 16,588,797
Electrical accessories 13,240,582 1,769,132 10,622,302 4,387,412
Imported total 261,894,636 453,188,066 207,689,508 507,393,194
Local:
Energy saving lamps 6,649,765 42,859,450 9,706,160 39,803,055
Electric bulbs 5,096,844 33,802,903 4,139,524 34,760,223
Fluorescent tube lights 751,717 1,484,972 190,871 2,045,818
Electrical accessories 1,369,451 371,351 978,906 761,896
Local total 13,867,777 78,518,676 15,015,461 77,370,992
Grand total 275,762,413 531,706,742 222,704,969 584,764,186

Out of the total raw materials consumed, 87% was imported and the rest 13% was procured from local

sources.
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Break up of work-in-process

Description At 30 June 2021

Almed Zaker & Co,
CHARTERED ACCOUNTANTS

At 30 June 2020

Quantity (Pc) _ Value (Taka)

Energy saving bulbs:

Unpacked lamps 10,572 529,401
529,401

Electric bulbs:

Mounted feet lamps - =
Unmounted feet lamps - -
Uncapped lamps = 2
Unpacked lamps z z
Chemicals =

529401

30 June 2021

Quantity
Closing stock of finished goods (in units)
Energy saving bulbs 956,968
Energy saving tube lights 244,086
Electric bulbs 988,051
Electrical accessories 134,336
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Quantity (Pc)  Value (Taka)

4,032 476,113
476,113

23,404 167,530
37,500 295,858
27,906

491,294

967,407

30 June 2020
Quantity

490,033
206,007
1,259,510
369,197
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30 June 2021 30 June 2020
Note Taka Taka
26 Otherincome

Dividend income 26.1 32,243,520 18,847,694
Cost recovery 3,553,332 7,106,664
Forfeited account employer's contribution to provident fund - 395,772
Income from sale of scrap * 226,480
Loss on disposal of plant, property and equipment (2,319,714) -

33,477,138 26,576,610

26.1 Dividend income represents dividend received in cash from investment in share of Reliance Insurance Limited, IDLC
Finance Limited, Central Depository Bangladesh Limited (CDBL), National Housing Finance and Investment Limited, and
Pubali Bank Limited.

30 June 2021 30 June 2020

Note Taka Taka
27 Operating expenses
Salaries & benefits 91,195,058 83,816,092
Gratuity 1,717,916 2,819,471
Contribution to provident fund 1,464,365 1,384,986
Medical expenses 3,542,958 3,883,216
Computer & IT expenses 3,803,113 4,719,590
Rent, rates and taxes 2,166,674 60,756
Fuel and power 1,524,543 4,908,665
Insurance 244,756 329,804
Repairs and maintenance 578,518 471,899
Vehicle running expenses 5,408,031 3,184,236
Travelling and conveyance 12,948,197 14,793,928
Licence and registration fees 1,035,572 1,617,493
Postage and stamps 132,836 220,181
Directors' fees 770,000 715,000
Legal and professional expenses 458,540 379,000
Auditors' remuneration 375,002 400,000
Bank charges 3,529,670 1,447,408
Periodicals and journals 234,800 377,202
Entertainment 1,795,422 2,240,126
Printing and stationery 2,844,536 2,854,520
Telephone and fax 2,495,845 2,972,089
Royalty 5,401,721 4,398,588
Selling and distribution expenses 55,676,663 61,926,815
Replacement Cost 26,437,610 41,127,569
Sales promotion and publicity 41,710,674 24,390,722
Depreciation (Property, plant and equipment) 4.1 3,060,107 2,548,926
270,553,127 267,988,282
28 Finance cost
On short term finance 19,530,569 45,697,029
Finance cost on lease liability 4,274,284 =
Foreign exchange (gain) or loss (360,471) 5,096,852
23,444,382 50,793,881
29 Finance income
Interest income 4,540,971 6,875,734
Interest on cash loan to employees 105,090 151,308
4,646,061 7,027,042
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Note 30 June 2021 30 June 2020
Taka Taka
Income tax expenses
Current tax 30.1 (23,595,328) (9,457,256)
Deferred tax 17 391,253 4,280,172
(23,204,075) (5,177,084)
Reconciliation of effective tax rate
30 June 2021 30 June 2020
% Taka % Taka
Profit/(loss) before tax as per P&L 70,959,509 (87,365,899)
Profit/(loss) before tax after excluding other income 35,162,657 (113,942,509)
Tax using the Company's tax rate Tax effect of 11.1% 7,911,598 -
Provision for non-deductible expenses 18.6% 13,207,690 -
Adjustment/provision released during the year 6.7% (4772,163) i}
Gross receipts 0.6% 5,687,717
Other income 10.2% 7,248,203 20.0% 3,769,539
33.3% 23,595,328 -10.8% 9,457,256
30 June 2021 30 June 2020
Note Taka Taka
Changes in fair value of shares available for sale
Closing fair value reserve 7 662,284,708 338,678,180
Less: Opening fair value reserve 338,678,180 551,934,109
323,606,528 (213,255,929)
Basic Earnings per share
The computation of EPS is given below:
Earnings attributable to ordinary 47,755,434 (92,542,983)
Weighted average number of ordinary shares outstanding 9,370,608 9,370,608
at the year end
Basic Earnings Per Share (EPS) (A/B) 5.10 (9.88)

| é : Ahmed Zaker & Co.

Earnings per share (EPS) has increased significantly from the last year for the following reasons:

Increase in revenue by 46%,

Decrease in net finance cost by 57%,
Increase in other income by 26%.

Diluted earnings per share

No diluted earnings per share is required to be calculated for the year as there was no scope for dilution during the year.
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Net asset value per share (NAV)

The computation of NAV is given below:

Net asset

Weighted average number of ordinary shares outstanding

at the year end

Net asset value per share (NAV) (A/B)

[ Q i Ahmed Zaker & Co.
[ ) CHARTERED ACCOUNTANTS

30 e2021 30 2020

Taka Taka
891,704,463 562,073,762
9,370,608 9,370,608
95.16 59.98

Net asset value per share (NAV) has increased due to increase the fair value adjustment of the Company's investment &

right-of-use asset (ROU) mainly.

Net operating cash flow per share (NOCFPS)

The computation of NOCFPS is given below:

Net cash used in operating activities

Weighted average number of ordinary shares outstanding

at the year end

Net operating cash flow per share (NOCFPS) (A/B)

81,086,708 137,780,625
9,370,608 9,370,608
8.65 14.70

Net operating cash flow per share (NOCFPS) has decreased due to increase the payments to suppliers mainly.

Reconciliation of net operating cash flow

Profit before tax
Income tax expenses
Profit after tax
Adjustment for:
Depreciation(Property, plant and equipment)
Depreciation (Right-of-use asset)
Forfeited account employer's contribution to provident
fund
Dividend income
Loss on disposal of plant, property and equipment

Changes in:
Loans and deposits
Inventories
Trade and other receivables
Advances, deposits and prepayments
Advance income tax
Deferred liability - gratuity payable
Deferred tax liability
Trade and other payables
Other liabilities
Provision for tax
Net cash used in operating activities
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23

70,959,509 (87,365,899)
(23,204,075) (5,177,084)
47,755,434 (92,542,983)

38,848,383 31,381,305

5,008,701 -
: (395,772)
(32,243,520) (1,427,953)
2,319,714 -
61,688,712 (62,985,403)
(483,274) 2,565,662
5,344,571 48,813,685

66,882,370 181,954,427
(28,097,300) 8,120,889
(44,959,889) (24,911,734)
(16,549,381) 2,981,004

(391,253) (4,280,172)

24,983,457 (40,616,817)
(10,926,633) 16,681,828

23,595,328 9,457,256
81,086,708 137,780,625




36

37

371

38

Capacity utilization

2021:

Energy saving bulbs
Energy saving tube lights
Electric bulbs
Electrical accessories

2020:

Energy saving lamps
Electric bulbs
Fluorescent tube lights
Electrical accessories

Remuneration of Directors and Officers

No. of Directors & Officers

Fees

Remuneration

Provident fund contribution
Provision for gratuity
Housing

Other perquisites

Key Management Compensation

Short-term employee benefits

Other long-term benefits (PF and gratuity)
Post-employment benefits

Termination benefits

Share-based payment benefits

Financial instrument disclosure

Financial Risk Management

e
i

) Ahkmed Zaker & Co.

H

L | CHARTERED ACCOUNTANTS
C'apacity_in ne 2021
single shift
7,291,200 7,027,324 96%
1,599,600 1,378,557 86%
10,025,400 9,434,568 94%
218,000
Capacity in 30] 2020
single shift
Quantity Quantity Utilization %
6,600,000 4,696,620 71%
19,160,000 8,232,576 43%
1,200,000 511,293 43%
378,724
30 June 2021 3 ne 2
9 106 10 123
Taka Taka Taka Taka
770,000 " 715,000 =
- 53,289,241 300,000 55,585,449
- 1,443,709 - 1,516,591
- 2,526,175 - 2,711,386
- 10,839,366 - 12,312,857
- 5,634,032 - 6,201,919
770,000 73,732,523 1,015,000 78,328,202
30 June 2021 30 June 2020
Taka Taka
13,515,187 13,961,277
895,468 1,098,027
14,410,655 15,059,304

The company's management has overall responsibility for the establishment and oversight of the company's risk

management framework.

The company has exposure to the following risks from its use of financial instruments.

e Credit risk
e Liquidity risk
e Market risk

The note provides information about the company's exposure of the above risks.
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Exposure to credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation. The carrying amount of financial assets represents the maximum

credit exposure. The maximum exposure to credit risk at the reporting date was:

30]June 2021 30 June 2020
Taka Taka
Trade receivables 61,630,781 86,675,536
Other receivables 4,351,966 45,153,900
Cash at bank 157,698,054 48,122,268
223,680,801 179,951,704

The maximum exposure to credit risk for trade receivables at the reporting date by product category

was:
Energy saving bulbs 40,108,355 53,220,072
Energy saving tube lights 14,243,926 19,410,994
Electric bulbs 6,822,685 13,649,973
Electrical accessories 455,815 394,497
61,630,781 86,675,536
30 June 2021 30 June 2020
Taka Taka
Ageing of trade receivables
The ageing of gross trade receivables at the reporting date was:
Invoiced 0-30 days 40,723,395 36,338,877
Invoiced 31-60 days 6,260,714 9,973,838
Invoiced 61-90 days 2,227,137 3,329,077
Invoiced 91-120 days 1,118,860 8,404,052
Invoiced 121-180 days 1,315,325 7,648,908
Invoiced 181-365 days 2,815,344 12,861,661
Invoiced above 365 days 7,170,006 8,119,123
61,630,781 86,675,536
Ageing of other receivables
The ageing of other receivables at the reporting date was:
Invoiced 0-30 days 4,220,234 45,022,168
Invoiced 31-60 days - -
Invoiced 61-90 days - -
Invoiced 91-120 days e =
Invoiced 121-180 days - :
Invoiced 181-365 days = =
Invoiced above 365 days 131,732 131,732
4,351,966 45,153,900

40
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38.3 Marketrisk

a) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of changes
in exchange rate. The company is exposed to foreign currency risk relating to purchases and other transactions which are
denominated in foreign currencies.

The Company was exposed to foreign currency risk in respect of financial liabilities denominated in the following
currencies:

i)

ii)

Exposure to currency risk

30 June 2021 30 June 2020

BDT usb BDT usb
Foreign currency r B ]
denominated assets
Foreign currency
denominated liabilities
Trade payables (4,052,965) (47,710.00) (20,978,583) (246,952.12)

(4,052,965) (47,710.00) (20,978,583) (246,952.12)
Net exposure (4,052,965) (47,710.00) (20,978,583) (246,952.12)

The following significant exchange rates are applied during the period:

Exchange rates as
30 June 2021 30 June 2020
Taka Taka
US Dollar (USD) 84.95 84.95

Foreign exchange rate sensitivity analysis for foreign currency expenditures

A 10% change in exchange rate of foreign currencies would have increased/(decreased) equity and profit or loss of
the Company by the amounts shown below. This analysis assumes that all other variables, in particular interest rates
remain constant.

Profit or loss Equity
Taka Taka _Taka Taka

30 June 2021
Fn"f]‘;rl‘)d‘t“res dEntaminaien (405,296) 405,296 (405,296) 405,296
Exchange rate sensitivity (405,296) 405,296 (405,296) 405,296
30 June 2020
angzgd't”res demuniyiared (2,097,858) 2,097,858 (2,097,858) 2,097,858
Exchange rate sensitivity (2,097,858) 2,097,858 (2,097,858) 2,097,858
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Interest rate risk

The risk that the fair value or future cash flows of a financial instruments will fluctuate because of changes in market
interest rate. The interest rate profile of the Company's interest bearing financial instruments were as follows:

Carrying amount
30 June 2021 30 June 2020
Taka Taka
Fixed rate instruments
Financial assets
Cash at bank 157,698,054 48,122,268

Financial liabilities
Long term loan 2 .
Current portion of long term loan 2 <

Floating rate instruments
Financial assets & g

Financial liabilities - -
Short term finance 417,957,079 427,847,816
417,957,079 427,847,816

Accounting classification and fair values

Fair value of financial assets and liabilities together with carrying amount shown in the statement of financial position are
as follows:

30 June 2021 30 June 2020

_Taka _Taka Taka Taka
Assets carried at fair value
through profit or loss - - - -
Held to maturity assets - - - -
Loans and receivables:
Trade and other receivables 63,724,499 63,724,499 130,606,869 130,606,869
Cash at bank 157,698,054 157,698,054 48,122,268 48,122,268
Available for sale of financial i i
assets i
Investment on shares 750,811,841 750,811,841 427,205,313 427,205,313
Liabilities carried at fair value
through profit or loss - - - -
Liabilities carried at amortised costs
Trade payables 50,334,506 N/A* 35,153,047 N/A*
Payables for expenses 73,783,661 N/A* 63,621,192 N/A*
Other Liabilities 78,927,437 N/A* 89,854,070 N/A*
Unclaimed dividend 15,416,313 N/A* 14,863,486 N/A*
Other non-current liabilities 176,085,611 N/A* 78,717,296 N/A*

Determination of fair value is not required as per the requirements of IFRS 7 : Financial Instruments: Disclosure . However,
fair value of such instruments is not likely to be significantly different from the carrying amounts of such instruments.
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Number of employees

The number of permanent employees receiving remuneration of Tk 36,000 or above per employee per year were
245 as on 30 June 2021 (30 June 2020: 322).

Dividend to non-resident shareholders

The company's four foreign investors, holding 2,665 shares in aggregate, have already sold their shares. However
the buyers had not yet registered those shares in their names up to 30 June 2021.

Claims against the company not acknowledged as debt

None at 30 June 2021.

Contingent liability

There is a contingent liability of Tk. 4.53 million, Tk. 2.29 million, Tk. 7.69 million, Tk. 10.93 million, Tk.4.02
million, Tk.0.89 million with regard to disputed tax claims for the tax assessment year 1999-2000, 2010-2011,
2011-2012, 2012-2013, 2013-2014, 2014-2015 respectively. This matter has been referred to the High Court
Division, the outcome of which is yet to be received.

Furthermore, there are contingent liabilities of Tk. 1.41 million and Tk. 0.52 million with regard to unresolved

disputed tax claims against the tax Assessment Years (AY) 2017-2018 and 2019-2020 respectively. Appeals
against tax disputes for years (AY) 2019-2020 have been filed before the CT Appeals.

Disallowances of the expenses being tax disputes were unjust and have no merit and accordingly no additional
provision has been made against the disallowances.

There are contingent liabilities of Tk. 112.45 million and Tk. 13.40 million due to outstanding 'Letter of Credit’
and 'Bank Guarantee'.

Bangladesh Lamps Limited has a pending litigation with koninklijke Philips N.V with regard to the production and
distribution of Philips brand GLS lamps. Currently, the Company's business from this segment is not significant
and an outcome of this litigation will not have much impact on the operation of the company. The company is also
making appropriate provision for Royalty payable to Philips as per terms of the agreement.

Capital expenditure commitment

None.

Receivable from directors

None.

Events after the reporting period

For the year ended 30 June 2021, the Board of Directors recommended a cash dividend of Tk. 2.00 per share
amounting to Tk. 18,741,216 at the board meeting held on 18 October 2021.




