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lndependent Auditors' Report
to the Shareholders

of
Bangladesh Lamps Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Bangladesh Lamps Limited,
which comprise the statement of financial position as at 30 June 2016, and the Statement of
Profit or Loss and Other Comprehensive lncome, statement of changes in equity and
statement of cash flows for the period then ended, and a summary of significant accounting
poticies and other explanatoryinformation.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Bangladesh Financial Reporting Standards, and for such
'internal control as management determines is necessary to enabte the preparation of
financial statements that are free from material misstatement. whether due to fraud or
error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financiat statements based on our audit.
We conducted our audit in accordance with Bangladesh Standards on Auditing. Those
standards require that we compty with ethical requirements and plan and perform the audit
to obtain reasonabte assurance about whether the financial statements are free from
materiaI misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disctosures in the financial statements. The orocedures selected deoend on the auditors'
judgment, inctuding the assessment of the risks of material misstatement of the financiat
statements, whether due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
poticies used and the reasonabteness of accounting estimates made by management, as we[[
as evaluating the overatt presentation of the financiaI statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financiat statements present fairly, in a[[ material respects, the financiat
position of Bangladesh Lamps Limited as at 30 June 2016, and its financial performance and
'its cash ftows for the period then ended in accordance with Bangtadesh Financial Reporting
Standards.

Nurul Faruk Has:n & Co, a Eangtddeshi pa^ne6hip 6rm, tr a member ol BDO International Limrted, . UK conpa.y lrmited by guarantee, and forhs part of the
'1te'lational BDO netForl o' IndpopldF.t ne-be' 'r'm5 
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Tet :  *880-2-841 2989,841 0956
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Nurut Faruk Hasan & Co.
Chartered Accountants

Eastern Block, Levet 4
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Dhaka, Bangladesh
Dated: 24 october 2016

Nurut Faruk Hasan & Co.
Chartered Accountants

Report on Other Legal and Regulatory Requirements

The financial statements atso compty with the applicabte sections of the companies Act 1994

and other appticable laws and regutations'

We atso report that:

a .wehaveobta inedat t the in fo rmat ionandexptanat ionswhich to thebesto four-' 
tno*ieag" and betief were necessary for the purposes of our audit and made due

verification thereof;

b. in our opinion, proper books of account as required by law.have been kept by the
- 

company so fai as it appeared from our examination of those books;

c . thecompany 'ss ta temento f f inanc ia tpos i t ionandsta temento fPro f i to rLossand- 
ott", comprehensive income deatt wlth uy the report are in agreement with the

books of account; and

d.theexpenditureincurredwasforthepurposesoftheCompany'sbusiness.

Nurul Farfuk Hasan & Co.
Charterdd Accountants
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Assets
Property, ptant and equipment
Intangibte assets
Investments:

At cost
Fair vatue adjustment

Loans and deposits
Total non-current assets

Inventories
Trade and other debtors
Advances, deposits and prepayments
Advance income tax
Cash and cash equivatents

Total current assets
Totalassets

Equity
Share capital
Reserves and surplus

Total equity

Liabilities
Deferred tiabitity " gratuity payabte
Deferred tax tiabitity

Total non-current liabilities

Current portion of tong term loan
Short term finance
Trade and other creditors
Other tiabitities
Provision for tax

Total current liabilities and provisions
Total liabllities
Total equity and liabilities

Nurut Faruk Hasan & Co.
Chartered Accountants

Bangladesh Lamps Llmited
Statement of Financial Position

as at 30 June 2016

Notes

4
5

o

7

8

30 June 20'16
Taka

121 ,963,207

55,346,673

381,751,178
7,063,353

51O,777,738

9 290,689,030
10 204,750,940
11 12,429,064
12 196,650,793
13 108,143,187

812,663,O14
1.323.440.752

14 93,706,080
15 538,99s ,817

632,7O1 ,897

31 December 2015
Taka

52,579,346
1,304,895

53,A84,24'l

294,719,937
151,367,713
56,609,603

126,333,274
176,774

55,346,673
364,774,914
420,121,587

5,298,163
551.929.79a

345,043,563
179,600,980

8,O23,827
181 ,756,982
114,702,132

829,127 ,484
1 .381 .O57.282

93,706,080
569,238,120

662,944,2OO

47,756,030
3,468,34'l

51,224,371

7 ,789,803
318,913,518
162,302,919
54,196,494

1 6
1 7

1 8
1 0

20
21
22 134,157.361 123,685,977

636,854,614 666,888,711
690,738,855 718,113,082

__1,38e,1 n_ ______1;t wz,2n _
The annexed notes 1 to 40 form an integrat part of these financial statemenls.

,vlohammad Ruhan Miah

Company Secretary

Dhaka, Bangtadesh
Dated: 24 October 2016

Nurul Faruk

Director

As per our report of same date.

asan & co.
AccountantsChartere
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Revenue
Cost of sates
Gross profit

Other income
Operating expenses
Profit from operation

Finance expense
Finance income
Net linonce expense
Profit before contrlbution to WPPF

Contribution to WPPF
Profit before income tax

Income tax expenses
Net profit for the period

Other comprehensiYe income

Changes in fair vatue of shares avaitabte for sale

Total comprehensive income

Earnings per share (par value Tk 10 each)

Bangladesh Lamps Limited

Statement of Profit or Loss and Other Comorehensive lncome
for the 6 months ended 30 June 2016

Nurul Faruk Hasan & Co.
Chartered Accountants

1 Januarv to 1 Januarv to
30 June 2015 30 June 2015

Notes Taka Taka

23 624,034,809 670,188,607
24 (475,950,255' (516,129,484)

'148,084,554 154,059,123

25,831,304 16,921,262
(131,214,4241 (141,776,7221
42,701,434 29,203,663

za
26

28
(8,732,675,

967
(5,765,311)

36,935,123

(1,758,863)
35,'t77 ,260

22.1 (8,307,938)
26,869,322

7 (38,370,4091

(1 1,501,087)

(6,912,6301

(1,363,9741

27,839,5a9

(1,325,699\

26 ,5 ' t  3 ,990

(6 ,319,364)

20,194,626

(61,968,771'

(41,774,145)

2 . 1 62.87

The annexed notes '1 to 40 form an integral part of these financial statements,

Fry
Mohammad Ruhan i iah

Company Secretary

Dhaka, Bangtadesh
Dated: 24 October 2016

As per our report of same date.



Bangladesh Lamps Limited

Statement of Changes In Equity
for the 6 months ended 30 June 2016

lw
lvto

Particulars
Share

capltal

Reserves and surplus

Total

Capital
re:€rve

General
res€rve

Fair value
reterye

Retaln€d
earnings Total

Balance as at 1 January 2016

Dividend

Total net profit and other comprehensi\€ income
for the half year;

Net profit after tax for the hatf year 2016

Other comprehensive income

Transferred to general reserve

Balance as at 30 June 2O16 93,706,080 2,305,167 183,416,823 326,4U,505 26,469,322 538,995,8f7 632,701,a97

Taka

93,706,080

Taka

2,305,167

Taka

17't ,299 ,487

12,117,3J6

Taka

364,n4,9't4

(38,370,409)

Taka

30,858,552

(18,741,216',t

26,869,322.

. (12,117,3361

Taka

569,238,'t20

(16,741,2161

26,869,322

(38,370,409)

Taka

662,944,2@

(18,741,2161

26,E69,322

(38,370,,109)

Balance as at I January 2015

Dividend

Total comprehensive income for the year:
Net profit after tax for the year 2015
Other comprehensive income

Transferred to general resen€

Balance as at 31 December 201 5 93,706,0EO 2,tO5,167 171,299,487 364,774,914

93,706,080 2,305,167 171,299,487 3J0,756,187

34,018,727

18,741,216

(18,741,2161

30,858,552

523 ,'t02,057

(1E,741,2161

30,858,552

34,018,727

616,808,137

(18,741,2161

30,858,s52

34,018,727

30,E5E,552 569,238,120 662,914,2OO

f r g !
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Nurut Faruk Hasan & Co.
Chartered Accountants

Bangladesh Lamps Limited
Statement of Cash Flows

for the 6 months ended 30 June 2O16

Cash flows from operating activities

Cotlection from customers
Payment to suppliers
Payment to emptoyees
Payment for services received
VAT paid

Contribution to WPPF
Contribution to provident fund

Cosh generoted from operotion

Cost recovery

Cottection from sale of scrap and others
Interest paid

Income tax paid

Net cosh generated from/ (used to) operating actiities

Cash flows from investing activities

Dividend received
Payment for acquisition of property, ptant and equipment
Net cash inflowsl (outflows) from investing activities

Cash flows from financing activities

Dividend paid

Repayment of long term loan
Net cosh inflowsl (outflows) from linoncing octiities

D. Net cash inflows/(outflows) for the period (A+B+C)

Opening cash and cash equivalents as at 01 January
Cash and cash eouivatents
Short term finance

Closing cash and cash equivalents as at 30 June (D+E)
Cash and cash equjvatents
Short term finance

(14,893,810) ('t4,963,4811
30,765,242 13,904,545

19,909,434 12,803,153
(7,470,0821 (748,9s1)
12,439,352 12,054,202

(17,780,155) (16,950,222)
(7,789,803) (8,074,1s3)

(25,569,958) (25,024,3751

17 ,634,636 934,372

(204,211,386') (193,783,287't

a----ni,?ou n tt--s, Jo6 i$l
|  (318,el3,518)l l  (2s3,s89,e40)l

(186,s76,75o', (192,848,915)

[-1 ot7t1 8? | [-4r, s6q $tl
I tze4.71e,%7tll (242,7oe,447\l

I Januarv to
30 June 2016

Taka

652,279,8',t3
(339,3,14,815)
(74,888,491)

(133,315,523)
(5O,717,218)
(2 ,O91 ,572',)
(1,484,595)

1 Januarv to
30 June 2015

Taka

627,470,639
(3s6,223,961)
(63 ,46',t ,4231

(121,056,4',t51
(56,448 ,3 

-57)

(1,346,9451
28,933,538

609,000
2,005,443

12,679,9551

50,437 ,599

606,000
2,368,538

(7,753,085)
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Chartered Accountants
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IBDO
Bangladesh Lamps Limited

Notes to the Financial Statements
as at and for the 6 months ended !O June ZOl6

Reporting entity

Company profile

Bangtadesh Lamps Limited ("the company") is a publ.ic limited company incorporated in 1960 in
Bangtadesh under the companies Act 1913. The authorised capitat of the company is Taka 500 mi[.ion
divided into 50 mittion ordinary shares of raka 10 each. The shares of the company are publ.icty traded
in Dhaka and Chittagong Stock Exchanges.

The entire sharehol.ding of Phitips Nethertand was sotd and transferred on 4lrlarch .1993 to Tranrom
Limited, a company incorporated in Bangtadesh, thus making Bangl.adesh Lamps Limited a subsidiary of
Transcom Limited. At present 61.03% shares are hetd by Transcom Limited and its subsidiary Transcom
Etectronics Limited. Remaining 38.97% shares are heLd by institutionat and generat public inctuding
foreign investoB.

The address of the head office of the company is Sadar Road, Mohakhati, Dhaka-1206.

Nature of business

The company produces and setl.s Phitips and Transtec brand etectric bul.bs, Transtec brand Comoact
Ftuorescent Lamps (cFL), Halogen, Luminiare, Fl.uorescent Tube Lights (FTL), starters and Light-
emitting diodes (LED) in locat market. tt atso import and seu. battasts to the tocat market.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance wlth Bangtadesh Financiat Reporting
Standards (8FRs), the companies kt 1994, the securities and Exchange Rutes 19g7 and other
appl.icabl.e laws and regulations.

The financial statements were authorised for issue by the Board of Directors on24/10tzo16,

Basis of measurement

These financial statements have been prepared under the historicat cost convention except
investment availabte for sate that measured at fair vatue,

Reporting period

Financial period for the company covers from 01 January 2016 to 30 June 2016. Figures in the
Statement of Profit or Loss and other comprehensive Income and retated notes are for the Deriod
from 01 January to 30 June. comparative figures in the statement of profit or Loss and other
comprehensive Income have been reported in the hatf yearty report submitted to security Exchange
commission as per rute 13 of BSEC rutes. The financiat year from next year and onwards witt be from
Juty to June.
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Functional and presentational currency

These financial statements are presented in Bangtadesh Taka (Taka/Tk/BDT), untess otherwise stated,
which is the company's functionat currency. A[[ financial information are presented in Taka and have
been rounded off to the nearest inteeer.

U5e of estimates and iudgements

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the apptication of accounting poticies and the reported amounts of assets,
tiabillties, income and expenses. The estlmates and underlying assumptions are based on past
experience and various other factors that are believed to be reasonable under the circumstances, the
resutt of which form the basis of making judgments about the carrying vatues of assets and liabitities
that are not readily apparent from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future
Deriods.

In particular, information about significant areas of estimation and iudgments in apptying accounting
poticies that have the most significant effect on the amount recognised in the financial statements are
described in the fotlowing notes:

Note 16: Deferred tiabitity - gratuity payabl.e
Note 17: Deferred tax tiabitity
Note 20: Trade and other creditors (for expenses)
Note 22: Provision for tax

Signiflcant accounting policies

The accounting poticies set out bel.ow have been apptied consistentty to att periods presented in these
financiaI statements.

Foreign currency

Foreign currencies are transtated into Taka at the rates ruting on the transaction dates. Monetary
assets and tiabilities are translated at the rates prevaiLing at the date of statement of financiat
position. Non-monetary assets and liabitities are reported uslng the exchange rate at the date of
transaction. Differences arising on conversion are charged or credited to the statement of profit or
loss and other comDrehensive income.

Financial instruments

Non-derivative financial instruments comprise trade and other debton, cash on hand, cheques on
hand, batance with banks, short term finance and other payables.

Nurut Faruk Hasan A Co.
Chartered Accountants

2.4

7.5

3 . 1
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3.2.1 Available for sale financial assets

Avaitabte-for-sate financial assets are non-derivative financiat assets that are designated as avaitable-
for-sate financial assets. Avaitabte for sate financial assets are recognised initiatl.y at fair val.ue ptus any
directty attributabte transactions costs.

subsequent to initial recognition, they are measured at fair vatue and changes therein, other than
impairment tosses, are recognised in other comprehensive income and presented in the fair vatue
reserve in equity. When an investment is derecognised, the gain and loss accumutated in equity is
rectassified to profit or toss. Avaitable-for-sate financial assets comprise equity security.

Property, plant and equipment

3.3,1 Recognition and measurement

Items of property, ptant and equipment are measured at cost or valuation less accumutated
depreciation and accumulated impairment losses, if any. Cost inctudes expenditures that are directty
attributabte to the acquisition of property, ptant and equipment and bringing to the Location and
condition necessary for it to be capabte of operating in the intended manner. The cost of self
constructed asset inctuded the cost of material and direct tabour, any other cost directty attributabte
to bringing the assets to a working condition for their intended use.

3.3.2 Subseouent costs

The cost of replacing part of an item of property, ptant and equipment is recognised in the carrying
amount of the item if it is probabte that the future economic benefits embodied within the part wil.t
ftow to the Company and its cost can be measured retiabty. The costs of the day-to-day servicing of
property, ptant and equipment are recognised in the statement of comprehensive income as incurred.

3.3.3 DeDreciation

Depreciation is charged on atl items of property, ptant and equipment on straight tine method over
their estimated usefut Uves. Depreciation on assets added during the six months are charged from the
date on which it is purchased. The rates of depreciation are summarised as betow:

NLrrut Faruk Hasan ft Co.
Chartered Accountants

3 . 3

Leasehotd buitdings
Machinery
Toots and equipments
Etectrica( equipments
Office equipments
Vehictes
Furniture and fittings

'10-33 years or lease term whichever is shorter
5-20 years
5-20 years
3-15 years
5-7 years
5 years
4-7 years

Upon retirement of assets, the cost and retated accumutated deDreciation are etiminated from the
accounts and resutting gain or loss is charged or credited to the statement of profit or loss and other
comDrehensive income.
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chartered accountants

3.3.4 lmDairment

Recognition

The carrying value of the company's assets, other than inventories, are reviewed at each date of the
statement of financial position to determine whether there is any indication of impairment. It any
such indication exists, the recoverabte amount of the asset is estimated. An impairment toss witt be
recognised whenever the carrying arnount of the asset or its cash-generating unit exceeds its
recoverable amount, lmpairment tosses, if any, are recognised in the statement of Profit or toss and
other comprehensive jncome.

3.4 Intanglble assets

3.4.1 Recognition

Intangible assets are measured at cost less accumulated amortisation and accumutated impairment
toss, (if any). Intangibte asset is recognised when all the conditions for recognition as per 8A5 38:
lntongible assets are met. The cost of the intangibte assets comprises its purchase price, import
duties and non-refundabte taxes and any directty attributabte cost of preparing the asset for its
intended use.

3.4,2 Subsequentexpenditure

Subsequent expenditure is capitatised onty when it is probable that the future economic benefits
embodied within the part witt ftow to the Company and its cost can be measured retiabty. Att other
expenditures are recognised in the statement of profit or loss and other comprehensive income when
incurred.

3.4.3 Amortisation

Intangibte assets are amortised on straight line basis to the Statement of comprehensive income from
the date when the asset is available for use over its best estimated economic tife. Intangible assets
i.e., acquisition cost of the accounting software will futty amortised within 5 years of acquisition.

lnvestments

Investments are made in the share of different comDanies. These shares are non derivative financiat
assets that are designated as avaitabte for sate financial assets. Subsequent to initial recognition (i.e.,
at cost), they are measured at fair vatue and changes therein are recognised in statement of profit or
loss and other comprehensive income and presented in the fair vatue reserve in equity.

lnventories

Inventories include raw materiats, raw materiats in transit, work-in-process, finished goods and spare
parts, These are valued at the lower of cost and net reatisable vatue, with appropriate provisions for
obsotete and stow-moving items. Cost is determjned using the normat average method and inctudes all
expenses incurred in bringing the inventories to their present location and condition.

Net reatisabte vatue is the estimated setting price in the ordinary course of business tess the estimated
costs of completion and the estimated costs necessary to make the sate.

3 . 5

3 , 6

t0
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Trade and other debtors

Trade and other debtors at the date of statement of financiat Dosition are stated at amounts which
are considered realisabte, Atmost entire trade debtors amounts are secured by bank guarantee
received f rom customers.

Payable and accruals

Liabitities are recognised for amounts to be paid in future for goods and services received.

Employe€ benefit costs

The Company operates an unfunded gratuity scheme for its permanent emptoyees, under which an
emptoyee is entitted to the benefits depending on the length of services and tast drawn basic satary.
The Company calculated the provisions for maximum exposures as at the reporting date for atl. etigibLe
emptoyees. Since there are no slgnificant uncertainties/estimations with respect to gratuity payments,
management considers, if actuarial vatuation was made, the resulting difference, if any, would not b€
materiat.

The company atso maintains a contributory provident fund for its permanent employees which is
administered by the Board of Trustees.

3.10 Provisions

A provision is recognised in the statement of financial position when the company has a legat or
constructive obtigation as a resutt of a past event, it is probabte that an outftow of economic benefits
witt be required to settte the obtigation and a reliabte estimate can be made of the amount of the
obtigation.

3,1 1 Borrowing cost

Interest is payabte on facitities from banks and overdrafts at normal commerciat rates. Borrowing costs
are recognised as exp€nse in the year in which they are incurred. Borrowing costs retating to property,
ptant and equipment up to the period of compl.etion of erection are capitatised, and those for the
subsequent period is charged in statement of profit or loss and other comprehensive income.

3.12 Revenuerecognition

Revenue from the sate of goods is measured at fair value of the consideration received or receivabte
and is exctusive of VAT. Revenue from sate of goods is recognised in the statement of profit or toss and
other comprehensive income when the significant risks and rewards of ownership are transferred to
the buyer. Transfer of risks and rewards occurs for the sate of goods, when invoices are raised and
accepted by the customers, which is when the product is toaded at the point of shipment atong with
dispatch documents.

Nurut Faruk Hasan & co.
Chartered Accountants

3.7
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3.13 Earnings per share

The company pres€nts basic earnings per share (EPS) data for its ordinary shares.

Basic EPS is calculated by dividing the net profit for the perlod (other than impact on changes in fair
value of availabte-for-sale financial assets) attributabte to ordinary shareholders by the weighted
average number of ordinary shares outstanding at the period end.

3.14 Taxation

3,14,1 Current  tax

Current tax has been provided in the financial statements at the rate appticabl.e for the company as
per the lncome Tax Ordinance 1984.

3.14,2 Deferred tax

Deferred tax is recognised in accordance with the provision of BAS 12: lncotne Toxes, provlding for
temporary differences between the carrying amounts of assets and tiabitities for financiat reporting
purposes and amounts used for taxation purposes. Deferred tax is measured at the tax rates that are
exPected to be apptied to the temporary differences when they reverse, based on the laws that have
been enacted or substantivety enacted by the reporting date. Deferred tax assets and liabitities are
offset if there is a legalty enforceable right to offset current tax llabilities and assets, and they reLate
to income taxes tevied by the same tax authority on the same taxabte entity.

A deferred tax asset is recognised to the extent that it is probabte that future taxabte profits witt be
availabte against which the deductibie temporary difference can be utitised. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no Longer probable that the
retated tax b€nefit wil.t be realised.

3.15 Events after the reporting perlod

Events after the reporting date that provide additionat information about the company's position at
the reporting date are reflected in the financiat statements. Material events after the reporting date
that are not adjusting events are disctosed in the notes when material.

3.16 Genaral
Previous period's figures have been rearranged, wherever necessary, to conform to current period!
Dresentation.



Property, plant and equipment

30 June 2016 IEto
Taka I  aKa

91,477,631 475,482,839
- 6,692,280

Taka

9,588,737

Taka

25,585,388
527,039

Taka

3,293,566
7"50,763

Taka

3,672,201

Taka Taka

3,527,168 612,627,530
- 7,470,082

Particulars

Leasehold
buildings
(Note 4.1) Machinery

Tools
and

equipmentS
Electrical

equipments
Office

equipments Vehicles

Furniture
ano

fittings Total

91,477,631 482,175,119 9,588,737 26,t12,427 3,544,329 3,672,201 3,527,168 620,097,612

Cost:

As at 1 January 2016
Additions during the period

Disposats during the period

As at 30 June 2016

Depreciation:

As at 1 January 2016
Charge during the period (Note 4.2)
Adjustments for disposals
As at 30 June 2016

Net book value:

As at 30 June 2016

As at 31 December 2015

46,722,424 406,754,224
3,044,770 6,239,956

7 ,915,680
212,589

15,390,869
2,020,525

2,919,147
118,005

3,386,353
131 ,495

3,205,559 486,294,256
72,809 1't,840,149

49,767,194 412,994,180 8,128,269 17,411,394 3,037,152 3,517,848 3,278,368 498,134,405

4t,710,437 69,180,939 1,460,468 8,701,033 507,177 154,353 248,800 121,963,207

4 . 1

4 .2

44,755,207 68,728,615 1 ,673,057 10,'t94,519 374,419 285,848 321,@9 126,333,274

The buitdings have been constructed on the tand leased from Sena Katyan Sangstha for a period of 38 years commencing from 29 March 1983 expiring in 2021.

Depreciation allocated to:

Cost of sates (Note 24)
Operating expenses (Note 26)

Jan-Jun 2016
Taka

11,696,420
143,729

-__lJ_e40J4j_

Jan-Jun 2015
Taka

't1,143,376

320,766

__Jl,4t1!42_

P o;'

R -
9 I
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6 .2

Int.ngible a$ets

Ealance as at 1 January
Add: Acquisition duriB the period

Lels: Amortizatjon during the period

Clo3lng batance

Inveltment (tt cost)

quoted

Retiance Insurance Limited
Pubali Bank Limited
IDLC Finance Llmited
NationaL Houiing Finance and Investment Limited (NHFIL)

lJnquoted
Central Depository Bangtade5h Limited (CD8L)

quoted (at t.ir v.lue)

Retiance Insurance Limited (913,717 5hares) (Note: 6.t )

Pubali Bank Llmlted (1,427,,{37 shares) (Note:6.2)

IDLC Finance Limited (l,3lE,lN6 sha.6) (llote:6.3)

Nationat Housing Finance and Investment Limited (NHFIL)
(5,123,276 shares) (Notei 6,4)

t nquoted - .t coit:
Centrat Depository Bangtadesh Limited (CDBL)
(571,181 ordinary shares)

Nurut Faruk Hasan & Co.
Chartered Accountants

30 June 2016 3l December 2015

E!! Trkr

600,998

176,ru 600,99E
176,774 121,224

- 176.n4

2,593,47E ll 2,593,478
322,s20 ll 322,s20

9,702,(m ll 9,702,m0
41.1

53,777,223 53,777,223

1,569,.150 1,569,450
55,34,673 55,346,673

3E0, r 8r ,7128 1rE,552,137

1,569,450 1,569,450
3Et,751,178 420,121,fi7

3E0,181,128 41E,452,137
53,777,223 53,777,223

326,10,{,505 k4,771,911

176,771

364,174,914 330,756,187

----- a!]lg,qel -------:!!1314-

6 , 1 During the perlod Company received totrt'119,160 bonus shares from Relirnce Insurance Limited. Fair value of the share as at 30
June 2016 wa3 Tk.tl.00 e!ch, being quoted market price on that day. Flir vatu6 of shar6 ha3 b€en preented net of potential
capitrl gain tax O lo:t.

Fair vatue of the shares as at 30 June 2016 of Pubati Bank Limited was Tk 20.10 each, being quoted market price on that day. Fair
vatues of shares has been presented net of potential capital gain tax O 10X,

Falr value of the shares a! at l0 June 2016 of IDLC Finance Limited was Tk 5E.70 each, being quoted market price on that day. Fair
value5 of shares has been prelented net of potentiat capjtat galn tax @ 10*.

Fat value ot the shares as at 30 June 2015 of National llolsing Finance & Inv6tment Limited (NHFIL) was lt 30.00 e!ch, being
quoted market price on that day. Fair values of ihares has been presented net of potential capital tain tax @ 10X.

changer in fal. v.lue of the evailabl€ for rale fin.ncial arsett
30 Junc 2015 3'l December 2Ol5

Trkr Taka

Falr vatue of the Investment (Quoted rhar6) (Note 6t
Less: Cost price of the investment (Quoted sharer) (Note 6)

Lets: Fair vatue reserve at 1 January
Fair vaLue adjustment for the period

35,298,430

z7,7Et,627

190,E95,r 5l

161,576,927
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9 . t

Nurul Faruk Hasan & Co,
Chartered Accountants

30 June 2016 31 oe<e.nbcr 2015
Taka Tak!

7,$5,309 5,a60,143
1,963,600 1,8r7,EO
9,16,E,96 7,2n,98
2,405,556 1,979,780
7,063,353 5,29E,161

Lo.n! and depotltt

Cash and articte loan to employeer
Security and guanntee deposits

Less : Current portjon ctassified at current assets {Note 11)

lnYentori6

Raw hateriaLs
Raw haterials in traniit
Work-in-proc€.s
Finished goods
Promotionat goods
Spare parts {Note 9.1)

Spar€ parts

11,s74,563 11,337,000
290,689,030 3,r5,0,r3,s61

Descriotion

lmported
Loaat

Batance as at
1 January

u!

Taka

Other debtor3

P,angldd€5h Etectrlcrl Industrid Ltd,
Transcom Foodr Ltd.
Transcom oistributjon Company Ltd.
Sena filyan Sangrtha
Transcom lrobite Ltd,
Mi!celtaneous

Purchaa€ during the period Coarsumptioo

Taka

130,177,926
6,431,1n

6llE,66E
8,E71,1N
1,823,596

2,063,973
459,256

1,575,267
131,712
30,cxx)

Balance as at
30 June

2016

Taka

226,z77,220
12,196,124
2,222,223

90,64,74
2,065,9s6

73,966
139,276
150,425
131,712

C&Fvrtue g9!!

USD Taka

5,071,519 19,650 1,722,@5
6,262,151 . 1,925,520

11,337,000 19,650 3,648,125

391,939 6,4)5,215
3,01E,623 5,169,148
t,410,562 11,574,563

Out of the total spare part5 coosumed, |'l5 were lmported and the rest 611* were procured faom tocal iootce!.

10 Trldo and other debtor5
30 June 2016 3t Decenb.r 2015

T.ka Taka

Trade debtors (Note 10.1)
other debtors (Note lo.z)

10. I Tr.d€ debtorr

Tranicom Etectbnic5 Ltd. :
Due How six months
Due more than six months

Sates to customer! i
Due below 5ix months
Due more than six rhonthi

200,133,923 178,197,12O
4,617,017 1,103,560

m1,75O,94 1t9,6O0,960

33,388

194,142,4t811 17r,81d,288

200,100,535 178,46,{,032
200,13!,923 178,497,120

33,3EE

356,7E9 .lllE,l61

4,517,017 1,103,560
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Advances, deposits and prepayments

Current portion of cash and article toan to employees (Note 8)
VAT current account
To employees
To supptiers

Deposits:
Customs deposits

Prepaylnent:
Prepaid expenses

Advance income tax

Balance as at 1 January
Add: Advance income tax paid u/s 64 of Income Tax oidinance 1984

Tax deducted at source

Less: Adjustment for compteted assessments
Closing Balan€e

Cash and cash equivalents

Cash in hand

Balance with banki:
Standard Chartered Bank Ltd. - Kawran Bazar, Dhaka - C/A - 01131949401
Ea5tern Bank Ltd. - PrincjpaL 8r., Dhaka - O/D " 01012040000174
South East Bank Ltd. - Kawran Bazar, Dhaka. C/A - 001511100000945
South East Bank Ltd. -Banani, Dhaka - C/A . 'l1 100007583
South East Bank Ltd. . Kawran Bazar, Dhaka - C/A - 001511100002375
AB bank Ltd.Kawran Bazar Dhaka C/A No- 100224344000
Dutch-Bangla Eank Ltd. . Banani, Dhaka - C/A - 10311019889
Dhaka Bank Ltd. - Kawran Bazar, Dhaka.C/A'2071000007781
BMC Bank Ltd. .Gutshan, Dhaka . C/A . 1501201990731001
The City Bank Ltd. - Gutshan, Dhaka - C/A - 1101237275001
C.sh at fixed deposit:
IDLC Finance Limited
National Housing Finance and Investment Limited (NHFIL)

Cash and cash equivalents

share capital

Authorizedi
50,000,000 ordinary shares of Tk 10 each

lssued and fulty paid up:
9,370,608 ordinary shares of Tk 10 each (Note 14.1)

268,913

39,U1
8,696,703

58,700
744,1.O1

26,497,662
'2,187,449

568,168
1,958,474

633,748

20,000,000
51,048,373

Nurul Faruk Hasan & Co.
Chartered Accountants

30 June 2O16 !1 December 2015

Taka Tak.

2,405,s56 ll 1,979,780
1,1r7,rs7 l l 301,648
3,633,976 ll 1,263,912

141

7,700,919

216

3,686,714

216

4,727,919 4,336,897
12,429,064 8,023,827

|  14 ,893 ,811  l l  32 ,141 ,s70  I
14,893,811 32,141,570

181,756,982 149,615,412

196,650,793 181,756,982

____19!,!!94t_ ______.1!ll!!,9!3_

43,1?8

35,102

1,482
516,182

1,072,216
26,552,521
't,758,965

1,210,611
960,500
279,903

20,7 t4,639
54,985,938

1 4

108,143,187 114,102,132

500,000,000 500,000,000

91,706,080 93,706,080

Out of 9,170,608 ordinary shares jssued and paid up; 675,400 shares were allotted for cash; 826,300 shares for consideration other
than cash and the rehaining 7,868,908 shareJ were issled as fu(Ly paid bonus shares.

1 1

1Z

1 3
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'i 4.1 Composltion of 3hlreholdihg

Transcom Ltd.
Transcom Etectronics Ltd.
ICB
Foreign inv6to.s (Note 35)
Individuat5
Other institutional investors

Nurut Faruk Hasan & Co.
Chartered Accountants

30 Jun€ 2016 31 Deccmbar 2o15
}{o- of iharca

5,06E,336
650,000
110,U3

2,665
1,621,7E9
1,911,175

Percentaee

s4.w
6.94r
1 .18X
0.03r

17-31'6
20.47X

No. of shar6

5,06E,t36
650,000
112,220

Pefcant|re

5.1.09X
6,94%
1.20S

2,65 0.03X
t,551,560 16.58i
1,983,827 21,16X

The foreign invGtori have already sold their shar6, but tho6€ shar6 have not b€€n transferrcd in the name of buyers a5 at 30 Jt'|e
2015,

Classification of shares by holdlnli

9,170,608 100x 9.370.608

Number of hotder3 S ot total holding
30 June 2016 3l December 2015

Holdines

1 to 500 shar6
501 to YDo sharet
5,00t to l0d)0 lhares
10,001 to 20,000 shares
20,001 to 10,000 lhares
30,001 to 40,000 shares
40,001 to 50,000 shares
50,001 to 100,000 ihar6
100,001 to 1,000,000 shares
over'1,000,000 ihares

15 Rorerv€s and sutplus

Capitat r€!€rve (Note 15.1)
Genetal reserve
Fair vatue reserve
Retained earnings

30 June 2016 ll December 2015

2,077
46E
4
1 8
6
1

1

2,006
14
50
26
3
1
1

5
1

3.2

2.E

1 . 5
o.4

1 .9
2r.E
54.1

3.0

3.5
1 ,1
0.8
o,4
0.4
3,6

54.1
2,641 2,537 1@.0 '00.0

30 June 2016 ll Decemb.r 2015

Iilg T.k.

2,m5,167
183,416,823
326,40,t,505

2,305,167
171,299,187
364,774,914

1 6

15.1 C.pi t l l reserve

Gpital reserve wa3 crcated in 1982 on restnrturing of the buain€Es.

Deferred liability . gratuity p.yable

Balance as at 1 January
Add: Provision/transfer during the p€riod

Less: Payment during the period

26,69,322 30,E38,552
5!E,995,817 *9,238,1m

17,756,O30 15,217,E18
5,8t7,468 9,t05,621

54,593,498 54,123,41
2,014,152 6,557,111

42,579,35 17 ,7$,030
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NuruI Faruk Hasan & co.
Chartered Accountants

Deferred tax liability

Deferred tax liabitity is arrived at as foltows:

Carrying
amount on

sheet date
Taka

121,963,207
52,579,34

Tax base
Taka

64,164,280

Taxable/
(deductibte)
temporary
difference

57,798,927
157,s79,346)

5,219,581

30 June 2016
Propertyj plant and equiphent
Gratujty payable
Totat temporary dif f erence

Appticabte tax rate

Deferred tax tiabitity

3t Dec€mber 2015
Property, plant and equipment
Gratuity payable
Totat temporary dif f erence

Appticable tax rate

Deferred tax tiabiuty
l,lovement of deferred tax li.bility:

Opening baLance
Provision/(reversaL) during the period
Closing balance
Current portion of long term loan

Payable wjthin one year
Payable atter one year

126,333,274
47,756,030

1,304,895

64,703,879 61,629,395
. 147,756,030)

11,871,365

3.458,341

30 June 2016 31 December 2015
Taka Taka

3,468,341 5,129,676
(2,163,4461 (1,661,335)
1,3(x,895 3,46A,341

I,789,803

f 
-----:ra'os-r:5-7;"ll-:--

I 
--''--'l ' 

ll ,,,'.", I
28,952,717 30,297,983

48,226,281
2t7,540,936
265,767,220 288,615,s35

___l!ll1!, e37_ ______11!.!1lll!_

7,749,803

Long term loan of Tk. 11 miltion and Tk, 7.085 miLlion was taken from Eartern Bank Ltd. in November and December 2010
respectivety. Subsequentty in 2011 Tk 71.888 mjltion has been taken from Eastern Bank Ltd. for the new arrangement of FTL
(Fluorescent Tube Light) pLant. This toan has be€n repaid in t8 quarterly instaLlments within June 2016.

19 Short term finance

Southeast Bank Limited (Note 19.1)
Bank overdraft
lmport loan

Eastern Bank Lihited (Note 19.2)
Bank overdraft
lmport loan



19.1 Totat bank overdraft and import toan/Lc facility tjmjt with Southeast Bank Limited, Dhaka at 30 June 2016 were Tk 50 million and
Tk 60 mitljon respectivety with Inter$t G| 10.50 % p.a., for both the facitities subiect to revlslon from time to time. Interest is
charged on quarterty basis.

However, most of the imporB of the company are financed through offshore toani (UPAS L/C) of six months tenure whidt bear
confirmations, arangement fee5 and LIEOR @ 5.501t p.a.

'19,2 Total bank overdraft, import loan/Lc and demand toan facility limit with Eastern Bank Llmited, Dhaka at 30 June 2016 were Tk 50
mitlion, Tk 355 million and Tk 45 mitlion respectiveLy with lnterest O 10.00 % p.a., for the facltitjes subject to revision from time to
time. Interest is charged on quarterLy blsis.

However, most of the imports of the company are financed through offshore toans (UPAs L/C) of rix months tenure whlch bear
LI6OR plus aonfirmations and arrangement fees @ 4.25* p,a.

19.3 secu.itiB .Sainst overdratt and imporl loanr

lte!€ loans are secured by regirtered tirst cha.ge jointty between Eastern Bank Limitcd, Principal Eranch, Dhaka, and southeast
Bank Limit€{, Kawran gazar Branch, Ohaka oo the basis of pari'pasiu security 5haring agrcement as under.

i) Registered hypothecation over duty insured stocks of alt moveabte assets including r.w materiaLs, work-ln-process and
finlshed goods covering the risks for fire, riots, strike, devastation and cyctone.

ii) Reglstered hypothecation over book debts of the complny.

rii) Corporate guarantee of Transcom Limited.

iv) Regiit€red hypothecation over duty insured plant and machinery covering the riik5 for fire, riots, strike, devastation and
cyclone.

?0 Trrde and other creditors
30June 2016 31 December 20l5

Taka Trk!

IBDO

For goods
For expentes

2l Othe. liabilitie6

wPPF contribution
wages and sataries
Cante€n expenses
Energy cost
TeLephone and tax
tudit tee. (inctuding WPPF and PF audit)
Legat adviio/s fees
tlnctaimed dividend
Provlslon for royatty (Note 21.1)
Secudty deposit
Withholding tax

21.1 Provltlon lor royalty

Nurul Faruk flasan & Co.
chartered Accountants

43,012,944 14,376,722
18,354,769 117 ,926,197

131,367,713 162,102,919

1,758,863
s,861,255
1 ,133 ,165
2,591,859
1 ,161 ,815

4t1,796
10,791,287
30,983,736

163,067

2,091,572
6,E21,511

917,733
4,019,688
1,U5,216

461,796
9,630,226

27,761,693
336,067

431,250 373,f5O

1,041,510 333,242
56,609,60! 44,196,191

Ealance a5 at 1 January
Add: Provi5ion during the period

Lessi Payment during the period

Ctosing batance

This repre5ents amount payabte to Xoninkti.jke PhiLips Electronics N.V. (previousty
Netherlands, as royatty 1.6% on net 3ates ol PhiLips brand electric butbs (G|'5).

Provlllon tor tax

Batance as at t January
Add: Provision for the period

Lesr: Adju5tment for comp(eted assessments

30,983,736 27,761,693

known as Phitips International LV.), the

27,751,693 r9,967,r 36
3,222,04 1 ,n4,351

30,981,736 27,761,693

123,685,977 1 r1 ,051 ,763
10,471,384 12,634,214

131,157,361 123,685,977

t34, f 57,361 i23,6t5,r77



IBDO

22.1 Income tax expehses

Current tax
Deferred tax

Nurut Faruk Hasan & Co.
Chartered Accountants

Jan-Jun 2016
T.k.

110,471,3U)

Jan-Jun 2015
Taka

(8,711,430)

ELectric buLbs (Notei 23.1)
Sates
Less: VAT

Energy saving tamps
Sate5

Fluorescent tube tights
Sales
Less: VAT

starter
SaLes
Less: VAT

Battast
5ate5

LED
Sales

Lulninaire
5ale5

Net sales

2,163,44 2,392,066
(8,307,938) (6,319,364)

tT65pr i l% l l - , r ,6 r6 ,sos I
| 74.4s5,255 ll 29,517,753 |

140,641,139 18.4,1r9,055

4t8,272,062ll  435,101,657
1 5 , 1 0 1

,101,185,849 419,999,816

3,814,352

Jan-Jun 2015
Quantltv

7,446,622
1,847,911

810,601
735,170
42,064

159,957

J.n-Jun 2015
Ouantitv

9,152,082
'|,915,874

817,946
647,729
14,8't  3
97,095

1 8

l- 5rr?5r5tll--5r/srr63-l
| 3,066,936 ll 7,424,698 |

50,509,617

l-- 6rrrurdlt 4r1ir58 |
| 91s,s44 ll 798,706 |

5,211,616

7,414,6n l l  2,50s,163
1.018.936 411,431

23,373,047 ll 6,885,9s1
531,834 l l  866.168

s6,000 ll 8,,f00
1

23.1 This inctudes net sate5 of Phjtips Brand GLs bulbs of Taka 89,501,208 and Taka '114,451,947 for the period of 5ix months (January to
June) 2016 ahd 2015 respectivety.

23.2 Sales Quantity

Electric butbs
Energy saving tamps
Fluorescent tube tights
Sta er
Baltast
LED
Luminaire

52,034,565

6,395,716 2,193,732

19 ,841 ,213 8,0r9,783

49,609 7,304
624,034,809 670,184,607
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Co5t of sales

Nurul Faruk Hasan & Co.
Chartered Accountants

Opening stock of raw mdterials as at 01 January
Purchase du ng the perjod
Closing stock ot raw materiats as at 30 June
R.w mrted.ls conruhed (Note 24.J)

Sataries and wages
Gratuity
Contribution to provident fund
Il€dical expenses
Staff welfare expenses
Canteen expeniej

Repairs and maintenance . G€neral
Repairs and maintenance ' Machinery
Stores and spares consumed
Rent, rates and taxes
InSurance
Telephone and fax
Depreciation (Note 4,2)

Opening work-in-process as at 01 January
Closing work.jn-process as at l0 June (Note 24.2)
Cost of production

Opening stock of finished goods as at 01 January
Finished goodr purchased durlng the period
Closing stock of tinished goods as at 30 June

(30,3n,9251 (79,305,405)

Jan-Jun 2016

IrlE

226,277,2ZO
271,791,378

t67,690,672

37,670,260

11,840,!55
1,894,677

749,616
3,110,562
4,103,129

457,1Ot,162

90,644,710
I,O75,453

Jan-Jun 2015

ElE

176,659,811
36,1,2.19, E85

161,601,291

37,94,669

11,799,@5
1,7m,745
1,0u,195
3,013,202
4,103,130

55O,271,3rO

54,936,46
6,279,968

1,62,135 2,670,519
1,046,U8 950,010
1,126,777 E63,628
1,812,160 1,582,891
6,426,6$ 6,814,414

E00,5,r.{ 964,926
358,93t 364,021

11,696,420 11,143,376
155,469,607 519,559,42

2,227,223 2,896,165
(608,668) (2,281,537)

(79,873,100) (95,361,260)

175,95O,255 516,129,464
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24,1 Raw materials consumed

lmported:
GLS
(F l

LED
Others

lmported total

Local:
GLS
CFL
FTL
LED
Others

Local total

Grand total

Out of the totat raw materiats consumed, 81% was r'mDorted and the rest 19% was Drocured from locat sources.

Taka

16,881,723
177 ,749,449
14,514,489

493,114

Taka

20,011,724
152,772,198
21,187,920
5,532,312
4,327,924

Nurut Faruk Hasan & co.
Chartered Accountants

Taka

14,013,961
82,068,860
17 ,284,452

477,7ZZ
1,185,598

Trka

22,879,486
248,452,787

18,417,957
5,054,590
3,635,.r40

2O9,63a,775 203,832,078 1'15,030,593 298,440,260

11,113,978
3,840,065
1,601,898

82,504

46,013,446
't4,827,852

5,980,724
676,632
460,646

9,920,680
3,083,681
1,698,938

386,509

47,206,744
15,584,236
5,883,684

29{),123
aaJ,oaJ

15,638,,f45 67,959,300 15,347,333 69,25O,412

226,277,220 27'l,791,378 130,377,926 367,690,672

lmported:
GL5
CFL
FTL
Others

lmported total

Local:
GL5
CFL
FTL
Others

Local total

Grand total

Taka

20,090,777
117,230,767
19,586,304

301 ,898

Ide

44,503,120
178,429,224
18,393,413
2,786,031

Taka

14,693,319
34,202,705
16,407,116

29,129

Taka

49,900,578
261,457,286
21,572,fi1
3,058,800

157 ,209,746 244,111,788 65,332,269 335,989,255

12,448,340
5,465,4'tO
1,494,118

42,197

73,583,019
28,13't,166
18,113,792

310,120

11,094,165
1,457,030
1,351 ,806

74,937,194
32,139,546
18,756,104

282,182

19,450,065 120,134,097 13,973,136 125,615,026

176,659,811 364,249,885 79,30s,405 461,604,29',1

out of the totat raw materiats consumed, 73% was imDorted and the rest 27% was Drocured from tocat sources.

22
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24,2 Break up gf work-ln-procesr

Descrigtion

GLS:
Lounted feet tamps
Unmounted feet lamps
Uncapped tamps
Unpacked tamps
Chemicats

CFL:
Unpacked tamps

FTL:
Stem light
Mount tight
Unpacked tight
lnner sleeve

24.3 Closing ltock of finlshed goods (ln unit)

Etectric butbs
Energy savlng tamps
Fluorescent tube tights
Starter
Battast
LED
Luminaire

25 Other lncome

Dividend Income (Note 25.1)
Cost recovery
lncome trom iale of scrap
sate proceeds from fractional bonus shares

25,831,304 16,921

25.1 Dividend income reDresents dividend received in cash from investrnent in share of Pubatl Bank Limited. IDLC Finance
Limited, National Housing Finance and Investment Limited and Retiance Insurance Limited .

Value fiakal

1,621
78,268

1,384,866
58,020

1,522,775

55,088
55,088

6,'ts9
10,795

668,.t60
18,560

70t,674

__________J,281_,w_

30 Jun. 2Ol5

glv

3,006,917
209,008
285,887
61,8t1
12,45

216,415
1 0

J.n-Jun 2015
Taki

12,8O3,129
2,112,666
2,005,443

24

Nurul Faruk Hasan & Co.
Chaftered Accoontants

Erl.nce as at 30 June 2Ol6 8d.nce a5 at 30 June 2Ol5

Ouantltv lPc) Value fTrkr)

598,938
598,938

3,000 9,730
9,730

_!glqg_

Oulntiw (Pc)

820
21,342

119,526

472

1,000
1,100

14,7@
6,000

30 June 2016

9S

1,635,r83
279,126

1,516
87,929
9,358

97,219

J.n-Jun 2016
T.ka
19,W,414

2,368,538
zo
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25 Operatihg expenses

Salaries & benefits
Gratuity
Contribution to provident fund
Medical expenses
Computer & lT expenses
Rent, rates and taxes
Fue[ and power
InSUrance
Repairs and maintenance
Vehicle running expenses
Travelting and conveyance
Licenc€ and registration fees
Postage and stamps
Directors'fees
LegaL and professional expenses
Auditors' remuneration
Bank charges
Periodicals and journats
Entertainment
Printing and stationery
Tetephone and fax
Royatty
Setting and distribution expenses
Replacement Cost
Sates promotion and pubticity
Depreciation (Note 4.2)
Amortization

Finance expense

On long term toan

On short term finance

Finance income

Interest income

Interest on cash loan to employees

EarninE5 per share (EPS)

The computation of EPS is given betow:

Earnings attributabte to ordinary sharehotders (net profit after tax)

Weighted average number of ordinary shares outstanding

at the period end

Basic Earnihgs Per Share (EPS)

Jan-Jun 2016
Taka

28,016,387
1,975,333

437,947
492,659

1,539,474
30,378

2,24O,897
89,529

598,034
2,219,632
6,758,475

760,500
40,933

494,500
u,749

373,750
186,313
280,976
573,217

1,688,275
1 ,965,402
3,222,043

15,943,334
32,033,238
28,407,946

143,729
176,774

131,214,424

221,316

8,511,359

Nu.ut Faruk Hasan & Co.
Chartered accountants

J.n-Jun 20'15
Taka

30,171,864
1,186,614

396,935
299,217

1,789,166
30,178

2,405,746
104,832
884,699

1,494,110
4,781,391

874,666
46,736

402,500
946,617
184,000
288,511
186,386
732,874

1,491,474
1,415,016
4,120,770

21,U3,901
25,559,948
39,503,991

32O,766
212,112

141,776,722

1,466,039

5,446,591

4,732,675 6,912,630

42,619 40,445
2,967,364 5,548,656

26,869,322 20,194,626

9,370,608 9,370,608

2,924,745 5,508,211

2.47 2 ,16
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29.1 Dlluted errnlngi per share

No dituted earnings per share is required to be catculated for the period as there was no scope for ditution during the
penoo,

30 C.paclty utlllzltion

-

Nurut Faruk Hasan & Co,
Chartered Accountants

Etectric bulbs
Energy savlng tamps
Ftuorescent tube tights
Starter
Lumlnalre
LED

No. of Diractors e Officers

Fees
Remuneration
Provldent fund contribution
Provision for gratuity
Houslng
Other perquisites

150,000 18,132,125
. 425,396
- 2,158,779
. 3,597,273

30 June 2016
Ouantltv

7,105,038
1,866,.186

6t6,17O
676,000

l5
58,198

30 June 2Ol5
Ou!ntlh,

11,619,24
1,919,374

959,557
5,19,550

?t

422

The existlng capacity of etectric butb is 35.5 mittion in 2 shifts, ftuorescent tube tight (FTL) is 2.4 mittion in singte
shift, ener8y saving lamp (cFL) is 4.43 mitlion In singte shiit per annum and Light-emltting djodes (LED) 3,0 mittlon in
singte shlft per annum.

31 Remunerrtlon of Directors and Officeri

Jan-Jun 2016 Jan-Jun 2Ol5

Dlrectors Offlcars

150

Directors Offlcar3

1527 21 2

Takr

494,500

T.k Taka

!o'2,W
150,000

T.k

15,724,363
438,725

1,928,582
3,227,671

. 2,434,300 - 2,317,500

____-__!lll99_ _-- 26f_478j_ _______.!n,5@___33,636,911_

Remuneration of Tk 150,000 represents payment to Managing Dlrectgr of the company.

32 Flnanclallnstrumentdlsclosure

Financial Risk ltan.gement

The companys management has o.erall responribitity for the estabtishment and oversight of the companys risk
management faamework.

The company ha5 exposure to the fotlowing risks from its use of financiat instruments.
. Credit risk
. Liquidity risk
. Market risk

The note provides information about the company's exposure of the above risks.
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32.,| Credit risk

Exposure to credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obtigation. The carrying amount of financial assets represents the maximum credit exposure. The
maximum exposure to credit risk at the reporting date was:

30 June 2016 31 December 2015
Taka T.ka

Nurul Faruk Hasan & Co.
Chartered Accountants

200,133,923
4,617,017

'108,100,059 114,433,219
312,Es0,999 294,034,199

Trade debto6
Other debtors
Cash at bank

GL5

LED

Ageing of tr.de debtors

The ageing of gross trade debtors at the reporting date was:

Invoiced 0-30 days

Invoiced 31-60 days
Invoiced 61-90 days
lnvoiced 91-120 days

Invoiced 121-180 days

Invoiced 18'1-365 days
Invoiced and above 365 days

Ageing of other debtors

The ageing of other debtors at the reporting date was:

Invoiced 0-30 days
lnvoiced 31-60 days
Invoiced 61-90 days
Invoiced 91-120 days
Invoiced 121-180 days

Invoiced 18'1-365 days

Invoiced and above 365 days

178,497,420
r ,103,560

48,032,142
'128,085,711

18,012,053
6,004,017

___ 209!]1123 ______11!.4n.4n_

The maximum exposure to credit risk for t.ade debtors at the reporting date by product category was:

51,764,252
112,453,374
14,279,194

b)

132,505,088
10,661 ,737
33,652,888
11,727,460
5,595,265

784,395

94,0{'5,422
44,159,412
26,847,573
4,421,069
2,34o,812

971,828

5 707 nqo 5.7t8.599

200,133,923 178,497,420

4,485,2E5

131,732 131.732

I
I

______!,!1!f1l_ ________--t J9t_Eg_



32.2 Liquidity risk

Liquidity risk is the risk that an entity will encounter difficutty in meeting obligations associated with the financiat tiabitities. The fotlowing are the contractuat
maturities of financiat tiabitities: ECarrying

amount
Taka

43,0't2,944
108,354,769
56,609,603

Contractual
cash flows

Taka

6 months
or less
Taka

6-12
months 1-2 vears

Taka Taka

More than
2-5 vears 5 vears

Taka Taka
As at 30 June 2016

Non-derivative financial liabilities:
Trade creditors
Creditors for expenses
Other tiabitities

Derivative financial tiabitities

As at 31 December 2015

Non-derivative financial [iabilities:
Trade creditors
Creditors for expenses
Other tiabitities

Derivative financial liabilities

43,012,944
't08,354,769

56,609,603

43,012,944
105,205,833
46,890,608 1 ,039,612 1 aa1 99'l

3,148,936
6,717,496

207,977,316 207,977,316 195,109,385 - 1,039,612 1,961,887 9,866,432

44,376,722
117,926,197
54,196,494

44,376,722
117,926,197
54,196,494

44,376,722
114,777,261
44,366,343 1,144,764 1,138,80s I  qqo ot4

3,148,936
5,986,656

216,499,413 216,499,413 203,520,3?.6 1,144,764 1,138,805 1,559,926 9,135,592

^t 6i

G F ,

27



32.3 Market risk

a) Currency risk

Currency risk is the risk that the fair vatue or future cash flows of a financial instruments witl fluctuate because of changes in
exchange rate. The company is exposed to foreign currency risk retating to purchases and other transactions which are
denominated in foteign currencies,

The Company was exposed to foreign cuftency risk in respect of financiat tiabitities denominated in the following currenciesi

i) Exposure to currency rllk

IBDO

Foreign currency denominated assets

Foreign currency denomlnated liabilities
Trade creditors

Net exposure

As at 30 June 2016
BDT USD

Nurut Faruk Hasan & Co.
Chartered Accountants

As at 31 Decembe. 2015
BDT USD

(5e,606,706) (760,290) 110,797,1661 1137,544',J
(59,606,706) (760,2e0) 110,797,1661 1137,5441

__.G!.I99206). ______12!9491_ _____!! ;7e7,166L _-_-_--___L!2,ry1-

The following significant exchange r.tes are applied during the perlod:

Exchan{e late3 as at
30 June 20' l6

Taka

78.40

3l Dec 2015
Taka

7E.50US DotLar (USD)

ii) Foreign exchange r.te sensitivity analysis for foreign aurrency expendit{rrer

A 10% change in exchange rate of foreign currencles wou{d have increased/(decreased) equity and profit or Loss of the
Company by the amounts shown below, This anatysis assumes that all other variabtes, in particutar intercst rates remain
constant.

30 June 2016

Expenditures denominated in USD
Exchange rate sensitivity

31 December 2015

Expenditures denominated in llSD
Exchange rate sensitivity

Profit or loss Equity
10% increnre 10% decrease 1096 increase lo* decrease

Taka Taka Taka Taka

(5,e60,671) 5,960,671 (5,960,671) 5,960,671

__- tsL2 nE! ___Jt n'6r1_ ______.11'9!9.!ZU _________Lf @-AJ_

(1,079,717) 1,079,717 (1,079,717t 1,079,717

__Jl_q2_lll _____l_,u2_JlL _______!_N: ;41r __l,uzf.ll_
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b) Interest rate rlrk

The risk that the fair value or future cash flow5 of a financial instruments witt fluctuate because of changes in market interest
rate. The interest rate profite of the Companys interest bearing financial instruments were as follows:

T.k

1t4,433,219

7,7E9,E03
7,7E9,803

Nurut Faruk Hasan & Co.
Chartered Accountants

Carrvln{ amount
30 June 2016 31 December 2Ol5

Fixed rate instruments

Finoncial assets
Cash at bank

Finonciol liobilities
Long tem loan
Current portion of long term toan

Floating rate instruments

Findnciol ossets

Financiol liabilities
Short term finance

c) Accounting classiflcation and fair values

ArseB carried at f.ir value
through profit or loss

Held to maturity assets

Loans and receivables:
Trade and other debtor
Cash at bank

Available fo. s.le of financial assets
Investment on shares

Liabilities carried rt f.ir value
through paofit or loss

Liabilitiei carried at amortised costs
Trade creditors
Expense creditors
Other Liabitities
Other non-current liabilities

Taka

106,100,059

294,719,937

_____2!fl2_337_
t l a  o i l  5 t a

Fair value of financial assets and tiabitities together with carrying amount shown in the statement of financiat position are a!
follows:

30 June 2016 3'l December 2015
CarMnr amount Fair value

Taka Taka
CarMnr amount Fair value

Taka I aKa

204,750,94
108,100,059

381,751,17E

43,012,944
10E,354,769
56,609,603
53,884,241

204,750,940
10E,100,059

381 ,751 ,178

N/A'

N/A'
N/A'

179,600,9E0
114,433,219

420,121,587

44,376,711
117,926,197
54,196,494
51 ,224,371

't79,500,9E0

114,433,719

42O,121,587

Determination of fair value is not required as per the requircments of BFPS 7 : Finoncial Instruments: Disclosure. However, fair
vatue of such instruments is not tikely to be significantty different from the carrying amounts of such instruments.



Related party tramactions

The company in normal course of business has entered into transactions with other entities that fatt within the definition of retated party contained in BA5: 24 Related
Party Disclosure, The Company betieves that the terms of retated party transactions are not significantty different from those that coutd have been obtained from third
parties. The significant retated party transactions during the period are as fottows:

IE
IB

Transcom Etectronics Ltd.

Bangtadesh Etectricat Industries Ltd.

Transcom Foods Ltd.

Transcom oistribution Company Ltd.

Shareholdine- a) Sales
company

b) Dividend paid

c) Interest on receivabte, cost
recovery, utitities and
distribution expenses

Cost of accomrnodation, utitity
Associate company facitities and security cost

recovery

Cost of accommodation, utitity
Asociate company facitities and security cost

recovery

Cost of accommodation, utility
Associate company facitities and security cost

recovery

Cost of accommodation, utility
Asociate company facitities and security cost

recoYery & product purchase

Hotding company a) oividend paid

b) Computer & lT expenses

Taka

33,388

(247,270].

73,966

139,276

350,424

(1,080,649)

(6,850,755)

Taka

1,040,0m

(13,226,082)

775,219

3,0E6,304

1,110,649

8,109,338
(1,497,5161

Taka

(33,388)

(1,040,000)

10,952,091

(455,23e1

(1,861,461)

(8,109,338)

25,862

Taka

(2,521,2611

459,256

1,575,267

30,000

(8,322,409)

4,606,972 (2,6',t6,9651 2,063,973

Transcom lrtobile Ltd.

Transcom Limited

Q Z

q =
e d '

i g  r
= 3  ?
d cr' I

P I

I' I

1

Name of related party Relationshlp Nature of transaction

Transaction

Opening
receivable/
(pavable)

Addition
Amount

Adjustment
Amount

Receivable/
(payable)

30 June 2015

30
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Number of employees

The number of permanent employees receiving remuneration of Tk 36,000 or abo\€ per employee per year
were 392 (2015: 317).

Dlvldend to non-resident shareholdeB

The company's four foreign investors, hotding 2,665 shares in aggregate, have already sold their shares.
However the buyers had not yet registered those shares in their names up to 30 June 2016.

Claims against the company not acknowledged as debt

None at 30 June 2016.

Contingent llability

37.1 There is a contingent tiabitity of Tk. 4,53 mittion in regard to disputed tax ctaims for the tax assessment
year 1999-2000. This matter has been referred to the High Court Division in 2004, the outcome of which is
yet to be received-

37.2 Furthermore, there are contingent tiabitities of Tk, 2.90 mittion, Tk. 7.64 mittion, Tk. 12.37 mittion and
Tk,17.56 mittion with regard to unresotved disputed tax ctaims against the tax Assessment Year (AY) 2010-
201'1, 7011'2012, 2012-2013 and 20'13-2014 resp€ctivety. First two of these disputes are under processing
for reference before the High Court Division. Appeat against tax dispute for AY 2012-2013 is fited with and
waiting for hearing before the Appettate Tribunat of Taxes. Appeat against tax dispute for AY 2013.2014 is
under process of filing before the Commissioner (Appeats). Disallowances of expenses being tax disputes
were unjust and has no merit and accordingty no additional provision has been made for this.

37.3 There are contingent t iabitit ies of Tk. 135.83 mittion and Tk. 1.77 mittion due to outstanding 'Letter of
Credit 'and'Bank Guarantee' issued by Eastern Bank Limited and Southeast Bank Limited.

37.4 Eangtadesh Lamps Limited has a pending titigation with koninktijke Phitips N-V with regard to the
production and distribution of Phitips brand GLS lamps. Currentty, the Companys business from this
segment is not significant and an outcome of this titigation witl not have much impact on the operation of
the company. The company is also making appropriate provision for Royalty payable to Phitips as per terms
of the agreement.

Capital expendlture commltment

None.

Receivable from directors

None.

Events after the reportlng period

None,

Nurul Faruk Hasan & Co,
Chartered Accountants
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